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Stage 8 loadshedding possible
Ted Blom was hired to rebuild Eskom’s coal roadmap and during his research, he noted that it was facing what is called a ‘coal
cliff ’. In 2018, Blom said Eskom had, once upon a time, announced that it would open 40 new coal mines. That didn’t happen and
instead the utility decided to open three new power stations. Medupi and Kusile have been plagued by breakdowns due to lapses
in maintenance. As for the abandoned coal mining plan, those chickens have also come home to roost. Eskom says breakdowns
at its major units coincide with a lack of fuel at open cycle gas turbine and pumped fuel stations. MyBroadband speaks to Ted
Blom about the true extent of Eskom’s power generation shortfall and what it means for loadshedding in 2021. – Melani Nathan
By Hanno Labuschagne*

S

outh Africans should brace
themselves for the worst year
of load-shedding yet in 2021,
with Stage 8 being a possibility
before the end of winter.
This is the view of power and
mining expert Ted Blom, who
spoke to the FMF’s Chris Hattingh.
Blom also claimed that Eskom was
understating the amount of power
it was actually shedding from the
national grid.
This, he said, is because Eskom
already interrupts 2,000MW of
supply to its big customers when
it announces load-shedding for the
general public.
What happens at Stage 8
Stage 8 load-shedding is
implemented when 8,000MW needs
to be shed from the national grid
in order to prevent a total collapse
of the system.
During stage 8, consumers can
expect much more frequent power
cuts, to be without electricity for
48 hours over four days, or 50%
of the time.
The worst level of load-shedding
previously experienced in South
Africa was Stage 6, which was
implemented in December 2019
after a technical problem at Medupi.
At the time, Eskom needed to
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shed 6,000MW, which meant that
around 40% of its capacity had been
unavailable.
Update – Eskom response
Eskom has told MyBroadband
that while it endeavours to only
load shed at Stage 4 or below and
only when truly necessary, higher
stages of load shedding could be
required.

This would be the case if there
are numerous, simultaneous
breakdowns of generating units and
depleted fuel levels at the open cycle
gas turbines) and pumped storage
power stations.
“In the planning scenarios
considered, at an unplanned
unavailability of up to 14,000 MW
of capacity, up to Stage 3 load-

Subscribe here for your weekly BizNewsDigest

shedding is possible,” Eskom said.
“However, if this coincides with
depleted fuel at pumped storage and
OCGT power stations, higher stages
of load-shedding are possible,” it
added.
*Published with kind permission
from MyBroadband.
Read the article here
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Gaping budget hole, inflation
By Colleen Goko

B

loomberg – The coronavirus
crisis is scratching old
fiscal wounds in South
Africa as investor concern about a
gaping budget hole and resurgent
inflation helps to steepen the
sovereign yield curve.
The spread between 20-year and
two-year debt has risen 48 basis
points over the past month amid
renewed electricity blackouts, a
second-wave of Covid-19 and
seemingly a slower path to recovery.
That has ended a six-week bout of
flattening in the aftermath of Joe
Biden’s victory in the US elections.
South Africa’s finances were already
deteriorating due to bailouts for
state-owned entities, a sluggish
economy and below-target revenue

collection when the pandemic
worsened the situation. The
government was forced to increase
its domestic-funding requirements
for a R500bn ($33.5bn) stimulus
aimed at reigniting growth and
supporting those worst affected by
the pandemic.
“We may have entered a new year,
but we are still grappling with issues
that we were dealing with in 2020,”
said Michelle Wohlberg, a fixedincome analyst at Rand Merchant
Bank in Johannesburg in a note to
clients. “Fiscal woes remain in place
and have taken their toll on the bond
curve since December.”
The yield on bonds maturing in
January 2040 has risen 29 basis
points over the past month to
trade at 10.93% as of 2:06pm in
Johannesburg. The rate on securities
maturing in February 2023 is down
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Spread of 20-year yields over two-year has risen steeply over the past
month. Source: Bloomberg
19 basis points to 4.47% over
the same time, with most of the
reduction coming in the past six
days.
Funding needs
South Africa currently sells R6.6
billion worth of nominal bonds at

weekly auctions. This amount could
increase when finance minister Tito
Mboweni presents the budget next
month.
Read the full article here

For more insight:
Fund manager Cathie Wood
shares investment insights

Blockchain could help kill SA corruption
By Jackie Cameron

M

onica
Singer
on
blockchain technology:

"I really believe that this is
the technology of the future.
Many countries in the world are
implementing this. South Africa
is only now, slowly – very slowly
– coming to the conclusion that
we should be doing this. It really
breaks my heart. I’ve been saying
this since 2017. When I see what’s
happening with the pandemic and
what’s happening with the people
that have to collect the Sassa grants
– to see them sleeping in the floor
outside a post office to get payment,
it’s like a crime against humanity.
Three years ago, that Sassa grant
could have been automated. Real
time, very simply in the blockchain.
The motor vehicle licenses that
people have to stand in queues
to pay. That’s also another crime.
To see what has happened at our
borders with Zimbabwe and the
queues and the delays. Because the
technology doesn’t work. The level

of corruption that we still have that’s
unacceptable.
If you implement this technology
– let’s say it takes six months to
implement. You can have a complete
transparent procurement process,
where nobody’s going to be able
to steal anything. Because you will
even be able to have the pictures of
the people that approve every step
of the process. Every taxpayer will
be able to see where the money goes
and how the procurement process
has happened.
Look at the corruption that
happened with the PPE budget. It’s
killing me, because I know that we
have implemented that technology
somewhere in the world, where
governments are committed to
fighting corruption and bringing
efficiencies into their own countries.
It’s so simple to implement. It just
requires that when the goodwill, the
commitment, the wanting to make a
difference. The most beautiful thing
is that this technology is not even
expensive."
On how South Africa can be brought
up to speed:

government takes a holistic view
department by department.
From health, education, motor
vehicles – you name it. It gives
you how they’re going to do it,
how they’re going to implement
blockchain and by when – and who’s
going to be responsible. The other
country that has done this is China."
On how SA companies can get up
to date with blockchain technology:
Professor Monica Singer

"I don’t know if you had heard about
Sanba – the South African National
Blockchain Alliance – and they fall
under the science and technology
division of the government. They
are really very beautiful people
that are really trying their best to
drive a project. But they haven’t
been allocated real budget. At this
stage, they’re looking at more track
and trace for agricultural products.
Truth be told, that what we really
should be doing – and I’ve got this
amazing document written by the
government of the UK – where the

"Well, number one, I’ve been saying
this forever, is education. Truth be
told, yes, I can explain it in plain
English – but it’s a massive paradigm
shift. It’s like if I told you today, ‘I
want to introduce you [to] Mr.
Alien, okay? And you say, ‘but I
always thought there there were no
aliens’. [Now] you have to deal with
this alien and you don’t know where
to begin, because your paradigm has
been broken.
That’s how big this change is. It’s
huge. The other question is, do you
really believe in transparency? This
technology is very transparent. I’ll
give you an example. Anybody that

transacts in Bitcoin – It’s very easy
to see who’s transacting on Bitcoin.
Because the ledger – the blockchain
– is very transparent. So you have to
embrace technology change and the
philosophy of being transparent."
On the impact blockchain may have
on SA business environment in three
to five years:
"I think for me, the most important
[change] – and that it depends on
the commitment of government
– is that we truly can eradicate
corruption. If that if the government
says that’s it. I’m going to put all the
controls and I’m going to implement
block chain technology, like in
Dubai. In Dubai, the Sheikh said,
‘that’s it. We’re putting everything
in the blockchain’. That is number
one, because we need to reestablish
the confidence of the citizens in the
government."
Read the full article here
Listen to full interview on
Spotify
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COVID-19

New Covid-19 strain
50% ‘more infectious’
Identified last month, the new Covid-19 strain – ‘501.V2‘ – has been seen as the driving force
behind the rapid increase in Covid-19 infections in South Africa. Many have feared that the
new strain may be more deadly. But according to Professor Salim Abdool Karim, this is not so.
While the new strain is reportedly more infectious, ‘data shows it is not more likely to cause
hospitalisation or death’. While South Africa is yet to receive the vaccine, there are many who
are concerned that the new strain may be resistant to the inoculation. – Jarryd Neves

B

loomberg – South Africa’s
genomic scientists have
found the new coronavirus
variant driving the country’s
resurgence of new cases is about
50% more transmissible than
earlier versions.
The 501.V2 strain identified
last month “can attach to human
cells more efficiently” than its
predecessors, Salim Abdool
Karim, co-chair of the Covid-19
ministerial advisory committee,
said in a presentation. However,
data shows it is not more likely to
cause hospitalisation or death, he
said Monday.
South African Covid-19 cases
began to accelerate in November
and the following month scientists
announced the discovery of the
new mutation. President Cyril
Ramaphosa went on to introduce
stricter lockdown rules, including a
ban on alcohol sales and a nighttime
curfew.
Other variants have been identified
in countries including the UK and
Brazil, leading to concerns that
increasingly dangerous versions
of the pathogen may hamper the

global roll out of vaccines and cause
further economic devastation.
In South Africa, studies into the
new variant’s resistance to vaccines
have yet to be completed, and
evidence will be provided when
available, Karim said.
The country’s second wave was far
more severe than than the initial
one in July, though may have passed
its peak, Health Minister Zweli
Mkhize said in a presentation. New
case numbers have started to fall,
giving some cause for optimism.
The decline in infections “could
be attributable to many factors,
including enhanced physical
distancing facilitated by lockdown
regulations,” Mkhize said. “Having
said that, the health-care system
continues to experience significant
strain.”
Many health workers have reported
a shortage of critical-care beds,
oxygen and staff as the virus
ripped through the country. South
Africa has detected 1.35 million
coronavirus cases so far, the most
in Africa, and 37,449 people who
tested positive have died, latest
Health Ministry statistics show.

IN SHORT
Tax hikes to fund Covid-19 vaccines?

South Africa’s National Treasury is considering raising taxes as one
of several possible mechanisms to fund the vaccination drive against
Covid-19, Business Day reported. At this point, SA is due to get 9 million
doses from Johnson & Johnson, 1.5 million shots of the AstraZeneca
vaccine, 12 million through Covax and 12.25 million from the African
Vaccine Acquisition Task Team, according to the daily newspaper.

PANDA welcomes mask regulations for children

PANDA ((Pandemics ~ Data and Analytics) welcomes the recent
amendments made to the Disaster Management Act by the Department
of Cooperative Governance with regards to the wearing of masks by
children under 6 years of age. According to the adjusted regulations,
children under the age of 6 are no longer required to wear a face mask.
This is aligned with UNICEF and the World Health Organization
(WHO) recommendations.

Annual wealth tax could raise R160bn

An annual wealth tax on the net worth of South Africa’s richest people
could raise as much as R160bn and would narrow inequality in a nation
where the most affluent 1% of the population own 55% of personal
wealth, a study showed.

Professor Salim Abdool Karim

News that Western Cape may be
passed the peak of new infections
means the government should relax
restrictions, Alan Winde, premier
of the province where Cape Town is
located, told reporters on Tuesday.
Alcohol sales should resume four
days a week and be allowed in
restaurants, while the curfew should
be relaxed to 11 p.m., he said.
Western Cape is home to the
majority of the country’s wine
farms, which have been hurt by
the prohibition on domestic trade.

DA wants clarity on Covid-19 vaccine programme

The DA demanded the government give clarity about its strategy
to procure Covid-19 vaccines and manage its vaccination program.
Ramaphosa said that his administration had secured 20 million doses,
without giving details of when they will arrive and what they would cost.

JSE delisting flurry continues

The number of companies on the local bourse continues to shrink in
2021, with the investment pool on the JSE becoming smaller by the
day. This is, however, a global trend with the emergence of private
equity and increased regulatory and governance practices required
by listed companies on stock markets across the globe.
Visit BizNews.com for the latest business and finance news

Politicians in breach of Constitution by banning Ivermectin
By Jackie Cameron

I

vermectin, an FDA-approved
anti-parasitic agent, has been
found, in the laboratory,
to inhibit the replication of the
virus that causes Covid-19. In
South Africa, it is not registered
for human use and there are
reports of people resorting to the
veterinary version. A black market
has developed. Earlier this month,
Johannesburg-listed Ascendis
Health distanced itself from the
human use of its Ivermax 1%, an
antiparasitic remedy for livestock.
Eustace Davie, health policy expert

at the Free Market Foundation,
says it doesn’t make sense that
Ivermectin, a medicine listed by
the World Health Organisation
as essential, is banned in South
Africa. He explains why politicians
are in breach of the Constitution
by banning the drug. – Jackie
Cameron
Eustace Davie on the efficacy of
Ivermectin:
The number of infected persons
was reduced, from 39,9 million to
15,7 million. A reduction of 24,2
million infected people. Now, this
is just remarkable. How our Health
Department and the products
regulatory authority did not know

about this, I do not know. All I
did was go to the World Health
Organisation (WHO) and found all
this information, telling us that this
drug is safe. That’s the first thing.
They are talking about requiring
clinical trials. The one thing they
don’t have to check on, is the safety.
Millions of people have been treated
with it.
The World Health Organisation
wouldn’t go and poison a lot of
people in Africa. They were saving
them from a dreadful disease.
Read the full article here
SARS-CoV-2, the virus that causes Covid-19. Photographer: BSIP/
Getty Images/Universal Images Group Editorial

Listen to full interview on
Spotify
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Bright Light Solar’s 2021 Prospectus
‘Fastest fingers first’ for prospective investors

W

ith the Covid-19
lockdowns knocking
economic activity,
Bright Light Solar has been
unable to deploy its excess
capital, so is cutting the 2021
fund raise back to R50m.
The 12J tax incentives make
this an especially appealing
investment opportunity that
was very well supported last
year by the BizNews community.
But with the smaller capital
raise, Bright Light CEO Kevin
Shames explains in this podcast
why it will be first-come-firstallocated when the fund raising
opens on February 1. – Alec
Hogg
For the full details on this investment opportunity exclusive to
the BizNews community, contact
Bright Light Solar here.
Kevin Shames on the Bright Light
Solar 2021 prospectus:
“So Bright Light Solar is a public
company. We are governed by the
Companies Act. The Companies
Act specifies if you are raising
money from the public, there are
a whole lot of conditions that you
have to comply with. Any capital
raise from the public has to be in
the form of a prospectus. This is a
legal document that complies with
the Companies Act, to fulfil all of
our obligations and to provide all

amount of your investment. What
are the conditions associated with
that? You have to stay in invested
for five years.
The whole idea behind Section
12J was to create employment in
South Africa. The idea behind
these investments is that they are
– the venture capital company,
the 12J company – is investing in
underlying, small and medium
enterprise, with the intention of
ultimately creating employment
in South Africa.”
Bright Light Solar CEO
Kevin Shames

of the information that an investor
would need, to make a decision as
to whether they would like to invest
or not.”
On the tax benefit of 12J
investments:
“Section 12J of the Income Tax Act
is a specific section relating to what
are called venture capital companies.
If you are an approved Section 12J
company, an investor gets to deduct
100% of their investment against
their taxable income, in the year
in which they invest. So, whatever
you’re investing, you deduct that
against your taxable income.
Effectively, Sars are then making a
contribution alongside you –
because you don’t pay tax on that

“It’s going to be ‘fastest finger first’. It’s a first come, first serve basis. When
we hit R50 million, we are closed. It’s a legal requirement in terms of our
prospectus. We cannot raise R1 more than the R50m. We are only offering this
to the existing investors and BizNews community members.”
On how previous investments have
performed:
“There are three components to the
return. The first one is the Section
12J tax incentive – which we are
calculating as if you are a marginal
tax payer. In the current tax year,
that means you’re earning just
under R1.6m. Anything that you
invest, you will get back a tax saving
of 45% on that. The second part is
the dividend return that you get.
We pay dividends from year one.
So after six months, you’ll get your
first dividend. We pay dividends for
the six month periods ended August

and February every year, and that
dividend will grow over time.
So in year one, the dividend is about
4.6%.That is because we are in the
process of deploying the money.
Once that cash has been deployed,
that dividend yield jumps up to 9%
in year two, 9.5% in year three and
growing thereafter.”
On the future of 12J investments:
“There is what is called a ‘sunset
clause’. That clause says that the
current version of section 12J
expires at the end of June 2021. In
six weeks time, when the minister

Finance Friday Webinar

Latest audio on BizNews Radio

stands up to deliver his budget, he
is expected to give us an indication
on what his plans or national
treasury’s plans are, in terms of are
they looking to extend the current
Section 12J? Are there going to be
changes? Or is it going to die at the
end of June?
Now, most importantly, that only
affects investors after June. So,
anyone that invests now in February
is not subject to any impact of that
sunset clause.”
Listen to full interview
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Are kids better off online than at school?
Brought to you by Valenture Institute

B

etter off online than
at school? More and
more kids are actively
choosing to take control, online.
“I’ve seen shy kids, in particular,
thrive online,” says Sarah Elphick,
Faculty Lead at Valenture Institute,
a global online high school. “It’s
wonderful to see them truly come
out of their shell.”
A recent article by Edutopia.
com notes that a lot of teachers are
saying that some of their students,
like shy kids and hyperactive kids
are suddenly doing much better
academically, as well as mental
health-wise, in remote learning
environments as opposed to in a
physical classroom.
But why shy kids in particular?
In an online high school
environment, there are no back
rows. There are no cliques. There is
no bullying. No forced interaction.
Students can just be who they are
without worrying, as they often do
at traditional school, whether they
are fitting in or not. Kids learn way

more independently and take
charge of their day and have time
to pursue their passions during
school hours.
“It is very convenient for me and my
mental health since I have control
over my work plan and I can semicontrol my week,” says one student.
At Valenture, students are supported
by dedicated mentors who guide
them on a daily basis along their
academic journey. Mentors help

find the best possible strategies,
tools, and solutions for students to
manage their workload effectively.
These mentors then feedback to
teachers. Therefore, it is a very
customised approach, where every
student is seen and recognised for
their individuality, and unique
learning style.
Destroying the idea that there is
one way to ‘do school’

The overwhelming mainstream
perception is still that online classes
are not social and that by attending
an online school, students aren’t
socialised ‘properly’. ‘Students need
face-to-face interaction with their
peers’ is always the sentiment, right?
But who’s to say what’s ‘proper’ and
what’s not? This is 2021, after all.
“We can make up our own minds,”
says a Junior High Valenture
student. “Unlike at my previous

school, there was this fake ‘we are
a family’ vibe, masked as a ‘snitches
get stitches mentality’”.
Students who don’t fit the mould
of traditional schooling, whether
they realised this pre-COVID or
just as pandemic restrictions started
lifting and had to, reluctantly, return
to the conformity of school, are
conveniently eliminating a lot of
their everyday angst by sticking to
online school.
“Prior to her joining Valenture, she
had an unhealthy peer group…,”
says a dad about his 16-year-old
daughter. “She’s an empathetic
child with a heightened awareness
of her emotional surroundings.”
Traditional school just didn’t fit.
2020 brought a lot of change. And
in 2021, we have to face the fact that
brick and mortar schools don’t do
a lot of kids any favours by forcing
them to attend and interact in a
manner that is unnatural to them
and their specific needs.
* You can still apply to have your
child join Valenture Institute in
2021. Late enrolment deadline:
31 January.
Click here to read full article
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Immigrate to the UK in 2021

Brought to you by Sable International

T

he UK remains the
preferred destination for
South Africans looking for
great employment opportunities,
a high standard of education and a
good quality of life. Choosing the
right visa can make the process
of applying much simpler and
can lead to a more successful
application. These are your top UK
visa options as a South African.
Applying for a UK ancestral visa
A UK Ancestry visa is one of the
most sought-after UK visas because
it allows you to live and work in
the UK for five years, after which
you can apply to remain in the UK
permanently. Many South Africans
who have a family link to the UK are
unaware that they could be eligible
for this visa.
To qualify, you must meet all of
the following criteria:
•One of your grandparents was
born in the UK
•You are a Commonwealth citizen
•You intend to work in the UK
You also need to be over 17 years old
and have enough money to support
yourself and any dependants joining
you in the UK.
Benefits for partners and
dependants of an UK ancestral
visa holder
Your partner or family members
can be included on your Ancestry
visa application. This will allow
them to move with you to the UK
as soon as your visa application is
approved. They will enjoy the same
rights as the main visa holder – i.e.
they too will be able to live and work
in the UK for the duration of the
Ancestry visa.
Should your dependants decide to
join you at a later stage, they will
still be able to apply for ILR when
you do, even though they have lived
in the UK for a shorter time.

A family link to the UK could
also make you eligible for British
citizenship
If your grandparent or even greatgrandparent was born in the UK,
you may qualify for UK citizenship.
A British Citizenship Assessment
can help you discover any possible
routes to citizenship that you may

be unaware of. The assessment is
quick and free, and you’ll receive an
instant response on the likelihood
of qualifying for citizenship, with
guidance on what to do next.
Applying for a UK work visa
Under the new immigration
system, the Tier 2 (General) visa
category has been replaced by the
Skilled Worker route. This visa
allows you to live and work in the
UK for up to five years.
To apply, you need to have a job
offer from and be sponsored by a
UK-based employer.
The Skilled Worker visa is
points-based, which means you’re
awarded points for meeting certain
requirements. You must obtain a
total of 70 points to be eligible.
If you’ve got a job offer for a role
that meets the minimum skill level,
you only need to have 50 points. In
this case, you must be able to show
evidence of your English language
ability.
You will be allowed to trade
characteristics, such as your
qualifications, against a lower
salary to get the required number
of points. If the job offer is less than

the minimum salary requirement,
but no less than £20,480. You can
still apply for a work visa if you
have:
•A job offer in a specific shortage
occupation
•A PhD relevant to the job
•A PhD in a STEM subject relevant
to the job
Points are awarded for the following:
View points table here:
*You must meet all mandatory
characteristics to qualify whereas
other characteristics are tradeable
to reach the 70-point threshold.
Intra-company transfers
The Intra-company Transfer route
falls under the Skilled Worker visa.
This route lets you transfer to your
employer’s UK-based branch.
To apply, you need to have been
employed at the overseas branch for
at least 12 months. This visa does
not lead to settlement and British
citizenship.
Get a UK spouse visa and move to
the UK with your partner
You can apply for a UK spouse
visa or partner visa if you’re in a
relationship with a British citizen

or someone with indefinite leave
to remain (ILR) or settled status.
You and your partner must be over
18 and either in a civil partnership
or marriage that’s recognised in
the UK, in a relationship and living
together for at least two years or
planning to get married or become
civil partners within six months of
arriving in the UK.
Partner visas are valid for two and
a half years, after which you can
extend your visa for a further two
and a half years.
Qualifying for British citizenship
on an Ancestry visa, spouse visa
or Skilled Worker visa
The good news is that the Ancestry
visa, spouse visa and Skilled Work
visa all lead to ILR and British
citizenship. This is how you can
obtain both statuses.
Step 1: Get indefinite leave to
remain
ILR (also known as permanent
residency) is the status you need
before you can apply for citizenship.
ILR allows you to stay in the UK
indefinitely and leave and re-enter
the country as often as you wish.
You’ll be eligible for ILR once

you’ve stayed in the UK on a work,
Ancestry or spouse visa for five
continuous years. Since the spouse
visa is only valid for two and a half
years, you’ll need to extend your
visa for a further two and a half
years before you can apply.
Other requirements for ILR include:
•Passing the “Life in the UK Test”
•Meeting the English language
requirements
•Be of good character
Step 2: Apply for British
citizenship
Once you’ve held ILR status for 12
months, you can apply for British
citizenship and get your British
passport. You also need to meet
the following requirements:
•Have lived in the UK for five years
without spending more than 450
days outside the country before you
apply (90 days per year)
•Be “of good character”, which
means not behaving in ways that
are criminal, deceiving or dishonest,
and not breaching any immigration
laws
If you’re married/in a partnership
with a British citizen, you do not
need to wait 12 months after ILR to
apply for citizenship. You can apply
immediately.
Make sure you know all your visa
options
There are other visa categories
that we can assist with, such as
student visas, business and investor
visas and EEA family permits for
family members of EU nationals.
It’s important to get advice from
an experienced immigration
consultant who can help you find
the best route that meets your longterm goals.
We’ve been helping South Africans
move to the UK for over 20 years.
If you would like to apply for a UK
visa or want to know more about
your options, send our immigration
team an email and we’ll help you
out.
Of interest:
Emigration alarm: SA’s rich get set
to leave in droves – IRR
Emigrating from South Africa?
Timing is essential
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Corruption rot the same everywhere
By Simon Lincoln Reader*

O

nce a decade, the New
York Times attempts
to argue against the
widely accepted conviction
that its only purpose is to be
stuffed in a rescue hatch marked
“EMERGENCY BOG ROLL –
USE AS LAST RESORT AND
ALWAYS WITH PREP CREAM
APPLIED GENEROUSLY” in
a bunker 50m below earth’s
surface in an area as yet
unmapped by Grand Emperor
William Gates and his beautiful
assistant, Chelsea Clinton.
Just like the Guardian, the
newspaper spends 520 weeks trying
to destroy society by publishing
the lies of proven liars. 1 week is
afforded to unifying it; its like we
all congregate in the foyer of the
The Gray Lady’s offices staring
at holograms of Christopher
Hitchens, listening to speeches by
Alan Johnson and nodding our
heads (some of us leave before
the tofu and Greta Thunberg’s
performative dance solo entitled:
“Climate Change caused Black
Hawk Down”).
Last year’s gathering was prompted
by the NYT’s revelations

Simon Lincoln Reader unwraps some of the festering corruption where he lives in
the UK and demonstrates how this disease is most certainly a pandemic.
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surrounding the UK government’s
spending on Covid-19 related
contracts. It found that of the
GBP22b spending spree, GBP11b
went to contacts of Conservative
party politicians. Here it managed
to bring the sensible right and left

together, capitalists and socialists
– all united in disgust at the greasy
pandemic of cronyism rampant
within the Civil Service and within
the Conservative party.
Analysis of corruption
When Alec agreed to let me write

for him in October 2018, one of the
more serious objectives I wanted to
accomplish was to show that whilst
no amount of equivalence will ever
substantiate corruption, the UK,
the EU and the US are up to their
necks in it – the only difference is

that the establishment in the latter
have more-or-less successfully
masked theirs. I did this because
despair was – and still is – seeping
through South Africa; if analysis of
corruption doesn’t extend all the
way to DNA, and obsesses only on
local, superficial features, then a
layer of something totally unhelpful
like race can be applied.
Base excesses associated with
power have not changed; what we’ve
witnessed in the last four decades
is a variation of theories featured
in Arthur Koestler’s 1967 Ghost
in the Machine, where crafted but
misleading appearances including
reason, tolerance, and the pursuit
of justice front raw impulses.
Symptoms are the same
What? Do you think this is better
than Brian Molefe scurrying across
a runway with shoeboxes of cash
onto a Zuma wife chartered flight?
Is it because of Lord Deighton’s
corduroys? Because some of these
people speak as though they may
have had a consensual encounter
at the age of 12 in the showers of
their all boys public school?
* Simon Lincoln Reader works
and lives in London.
Read the article here

ANC ‘failed the country’ over Covid-19 vaccine

B

loomberg – South Africa’s
government, lauded for its
swift lockdown in March to
curb the spread of the coronavirus,
is now being pilloried for being
slow off the mark to secure
vaccines.
While developing nation peers
such as Indonesia and Argentina
are among more than 50 already
administering shots, South Africa’s
inoculation programme has yet to
get off the ground. In December,
it pinned down sufficient doses to
cover just 10% of the population
from Covax, a facility that aims to
distribute vaccines equitably around
the world. But those are only due to
start arriving next month and the
authorities have been scrambling to
source additional supplies.
The haphazard procurement process
has angered South Africa’s top
medical scientists and frustrated
labor unions, business groups and
opposition parties, who say the
country doesn’t have time to lose.
South Africa has confirmed 1.36
million infections so far, the most
in Africa, and more than 38,000
deaths. Hospitals can barely cope
with a resurgence in cases.

A passenger receives a nasal swab inside a mobile testing unit at O.R
Tambo International Airport. Guillem Sartorio/Bloomberg
“It was poor planning on the part of
the government,” said Shabir Madhi,
a professor of vaccinnology and lead

researcher for the South African
arm of the AstraZeneca Plc and
University of Oxford vaccine trial.

“They failed the country.”
No money
President Cyril Ramaphosa and
Health Minister Zweli Mkhize have
been shuttling between interviews
to defend their approach. Their
explanations, and those of other
officials, range from not having
the money to pay for shots upfront
to proposed contracts breaching
legislative and transparency
requirements.
Much of the criticism is directed at
the Ministerial Advisory Committee
on Vaccines and its chairman,
Barry Schoub. Shortly after the
panel was appointed in September,
Schoub recommended that the
country eschew direct talks with
pharmaceutical companies and
get shots from Covax instead. The
government followed his advice and
agreed to buy half the doses it was
entitled to from the facility.
Four months on, few suppliers
can deliver at short notice, with a
number of nations having prepaid
to secure early access. Several
companies that are still taking
orders are charging less than the
prices available from Covax, which
enables rich and middle-income
nations to subsidize poor ones.

Schoub, Ramaphosa and Mkhize
argued South Africa risked losing
money if it entered bilateral
agreements to secure vaccines that
proved ineffective. Madhi said the
deposits would be returned if the
shots failed. Schoub didn’t respond
to Bloomberg’s calls and messages
seeking comment.
Ramaphosa this month announced
a deal with the Serum Institute
of India Ltd. that will enable
750,000 health workers to get
the AstraZeneca vaccines by the
end of February. An additional
20 million courses, including the
Covax allocation, have been secured
from Pfizer Inc., Johnson & Johnson
and other suppliers, according
to the president. He insists that
preparations to vaccinate two-thirds
of the population of 60 million by
year-end began months ago.
“We are going to be getting vaccines
in the numbers we need,” he said
at a Jan. 19 briefing, where he
announced the formation of an
inter-ministerial committee to
oversee the inoculations. “It will be a
game changer as far as dealing with
the pandemic is concerned.”
Read the article here
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Financially prepared for the inevitable?
Budding stock market investor Jarryd Neves sends out an invitation to anyone who wants
to ask questions about share investing – but is too embarrassed to ask.Write to jarryd@
biznews.com and tune in for his regular Monday column: On the Money.

ON THE MONEY
By Jarryd Neves

M

y grandmother died
last week. As much as
I am saddened by her
departure, a sense of relief was
what I felt the most. At 92, she
was rather frail. The dementia she
battled only made her situation
more unpleasant. Over the years,
it worsened. Pretty soon she had
become a mere shadow of the
loving, caring matriarch that I
remember her as.
Everyone says their grandmother
was the best cook, which is
ridiculous – because mine was.
A simple cup of coffee, was
transformed into a treat for the
senses. So flavourful – so smooth it
was, I’m convinced it moonlighted
as a jazz musician at night. Her

BizNews journalist Jarryd Neves

chocolate cake was known all over
Cape Town. A decadent symphony
of flavours to grace the palate of
those lucky enough to eat it. Even a
simple breakfast food – the humble
scrambled egg – would cause your
taste buds to shimmy and dance
with glee.

I spent many a school holiday in
her lounge, watching TV under a
blanket she knitted, while nibbling
on all sorts of treats – explains why
my body shape resembles a discus,
not a javelin.
No matter, I still have the
memories.
Now, she was a fastidious woman.
Rather amusingly, she once told me
that she never goes to bed with a
dirty kitchen, because heaven forbid
something happens overnight. Her
departing gift would be a dirty
kitchen for all to see. Now, she was
long past the stage of managing a
kitchen – but that didn’t stop her
from leaving her affairs in order.
In typical Rhoda fashion, she had
prepared for this moment. Paying
for a funeral policy so that no one
would have to worry about those
expenses. Having all her ducks in
a row for when the chickens came
home to roost. Twisted poultry

US consortium takes control of The Sharks
The Sharks have managed to secure financial backing from US consortium MVM Holdings, in
a deal which is expected to add extra bite to the Durban-based franchise. MVM, led by Marco
Masotti, had been in talks with Western Province Rugby in a deal worth around R100m for a
controlling stake in the franchise. The deal seemed a no-brainer for WP given the the financial
distress the union finds itself in, but discussions ceased in the latter part of 2020. And it seems
Western Province’s loss is the Sharks gain, as the investment firm have experience and expertise
within the sporting arena, with financial interests in basketball, ice hockey and American football.
Masotti has made his intentions clear, saying “I intend to spend money to make money”, signalling
speculation that the franchise is on the hunt for player acquisitions, one of which being Springbok
captain, Siya Kolisi. This deal could be a focal point for South African rugby franchises, as privateequity like investment in rugby is becoming increasingly attractive from a commercial and financial
perspective. – Justin Rowe-Roberts

B

loomberg – New Yorkbased MVM Holdings
LLC became the first
US company to invest in South
African rugby when it took a
majority stake in The Sharks
franchise.
MVM, an investment consortium
headed by lawyer Marco Masotti,
entered into an agreement to
purchase 51% of The Sharks,
based in the Indian Ocean city of
Durban, the KwaZulu-Natal Rugby
Union said in a statement on its
website on Thursday. The union and
Supersport International will retain
the remaining 49%, according to the
statement, which didn’t give details
on the terms of the deal.
The Sharks won South Africa’s
provincial championship three
times in the past decade, most
recently in 2018. The team will
be one of four South African
franchises taking part in the Pro16
league together with top teams

File Photo: A Sharks player set to tackle a Jaguares attacker in their
Super Rugby encounter.
from Scotland, Wales and Ireland
this year.
South Africa’s national rugby team
is the current world champion after
it beat England in the finals of the
Rugby World Cup in Japan in 2019.
The US qualified for that event for
the first time since it started in 1991.

Masotti was in talks with the
Western Province Rugby Union
in Cape Town last year, but they
fell through without an agreement,
news website Netwerk24 reported
in July.
Springboks look ahead to historic
RWC match

metaphor aside, I like to think of
this as her last act of love.
We don’t like to think about death
– but it is very much a part of life.
We all have an appointment with
the Grim Reaper some time, so
it’s best to have these things ready
before he rings the door bell.
Not only do you make the grieving
process easier for those you leave
behind, but simplify an incredibly
stressful time in the lives of your
loved ones.
You may not have R1 million in the
bank, prized artworks or valuable
jewellery that need divvying up, but
it is essential that everyone over
18 have a will in place. Itemising
your assets and possessions is a
good place to start. This will make
it easier for you to know where to
begin and leave instructions for
your wishes to be carried out.
Secondly, it’s important to create
a comprehensive list of any debts
that you may have. No one wants
to talk about money or finances at a
time such as this, but debts and poor
money management could also
cause resentment and animosity

between family when you’re no
longer around.
Perhaps most important, is
selecting the right executor. Picking
someone that is responsible, levelheaded and trustworthy is essential.
Now, I must admit something.
Appointing an executor, drawing
up a will and determine my
beneficiaries is something I have
avoided. I’ve always thought,
perhaps superstitiously, that dealing
with that would invite negative
incidents. However, I think it’s time
I took my grandmother’s advice.
It’s time to clean my kitchen up. I
suggest you do, too, if you haven’t
already. She was almost always
right.
Have a question about share
investing? Write to jarryd@biznews.
com and, together, we may learn
something.
Of interest: read and listen
Steven Nathan’s hasty 10x exit: Who
believes the Old Mutual spin?
Is that Tesla I see in 2021? On the
Money with Jarryd Neves

Volkswagen Caddy:
The van that can
By Miles Downard

Y

ou see a van is a great
starting point for a family
vehicle – they are built to
be tough, cheap to run and to have
a lot of space. Just throw in some
seats and bob’s your uncle. That’s
exactly what Volkswagen did with
its Caddy MPV, which is based on
the commercial van of the same
name and ticks all of these boxes.
The problem is convincing buyers
that the obvious strengths outweigh
the simple fact is that vans aren’t in
any way trendy. The Caddy looks
like a van with windows and that
can be quite a hurdle for some
buyers to overcome despite the fact
that it’s far more practical as a family
vehicle than whatever crossover
said buyer is likely considering.
Another stumbling block is that
the Caddy isn’t quite as cheap as
you might imagine it should be. I
mean it’s just a van after all, right?
Well at R380,000 before options
it’s competing at the price point
of many crossovers. You can get
a 7 seater Maxi version but that’s
another R30,000 odd.
What you do get with the Caddy
is seats for 5 adults and a massive
boot. In fact the boot is so big it
puts most full sized SUVs to shame.
Then it gets even bigger when you

start to remove the rear seats. The
storage theme continues throughout
the cabin with nooks and crannies
here, there and everywhere, even
above your head and below your
seat. It’s by far the most practical
non-commercial vehicle I’ve driven
in a long time.
From the driver’s seat the Caddy
is much like a Mk5 VW Golf in
the appearance of the dashboard
– which makes sense as the Caddy
still uses that same platform.
It’s a nice enough place to be,
though, with a neat touch screen
infotainment system as standard
and a few goodies on the options
list like park distance control (front
and rear) with rear view camera and
cruise control.
Under the bonnet lies a 1,0-litre
turbocharged three-cylinder petrol
engine with a five-speed manual
gearbox. It produces 75 kW and
175 N.m of torque – which may
not sound like a lot – but that torque
is available from 1 500 rpm through
to 3 500 rpm, making it very usable.
It’s economical, too. Performance
and economy will suffer when the
car is fully loaded, though.
The Caddy feels a couple of
notches above what you’d expect
from a van-based MPV but I feel
the price reflects that.
Read the article here

