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Victim loses R30k
in sim swap fraud
By Ané Steytler

T

wo of South Africa’s
largest
corporates,
telecommunications giant
MTN and Nedbank are yet again
in the limelight for all the wrong
reasons.
Sim swap
The latest victim, Jillian Meiring
from the windy city of Port
Elizabeth, had noticed in September
last year that she was unable to
receive phone calls on her cellular
device. The following day Jillian
went to the nearest MTN store
where an employee informed her
that a ‘sim swap’ had been done
nearly 1,000km further north in
the West Rand of Johannesburg.
The sim swap was reversed,
however, Jillian encountered more
issues when she was unable to log
into her Nedbank online banking
application. Her profile had been
blocked. She inquired with Nedbank
for the reasons behind this, when
an employee within the customer
service department told her that
these things “happen”. She managed
to gain access to her online banking
profile to see that R30,000 had been
transferred to an unknown account
without her knowledge or consent.

An MTN employee said that a common way that fraudsters commit sim
swap fraud is by phoning the customer they want to defraud, posing as
an MTN employee.
The R30,000 transfer occurred
approximately two hours after the
sim swap. Jillian was advised to
open a case of fraud and take her
laptop to an IT specialist to detect
traces of malware or phishing.
Phishing is the fraudulent attempt
to obtain sensitive information
such as usernames and data,
by impersonating oneself as
a trustworthy entity in digital
communication. Internet fraud is
becoming increasingly prominent
but a local IT specialist had
confirmed that no suspicious or
dangerous files or programmes were

installed on Jillian’s computer and
that no personal information had
been compromised.
Nedbank
An investigator at Nedbank
confirmed that the R30,000 missing
from Jillian’s account had been
transferred to a long-standing ABSA
account. Nedbank confirmed that
in order for a third party to gain
access to Jillian’s internet banking,
her username and password would
had to have been compromised.
This despite the local IT specialist
confirming that no sensitive
information on the victim’s laptop

Subscribe here for your weekly BizNewsDigest

had traded hands. ABSA is said
to be investigating the matter and
have not provided any further
information.
No course of action
What about MTN? The R30,000
transfer from Jillian’s Nedbank
account was carried out two hours
after the sim swap at Westgate
Mall in Johannesburg. Jillian heard
nothing from MTN until the new
year, when she received an email
from the telecommunications
powerhouse expressing regret for
the sim swap and the fraudulent
actions that occurred thereafter.
However, MTN was not willing to
accept any liability with regards to
internet banking fraud due to this
not being actioned or provided by
MTN. It is clear, though, that the
banking fraud would not have been
committed if the unauthorised sim
swap had not taken place.
In an attempt to recover her money,
Jillian approached the Ombudsman
for Banking Services. Jillian was told
that in exceptional circumstances,
banks may make an offer to partially
compensate vulnerable consumers.
* If you've experienced sim swap
fraud, please let us know. Contact
support@biznews.com.
Read the full article here
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BITCOIN WARS

Should you buy Bitcoin?
Mastercard, BNY Mellon and Twitter are among the growing list of corporates starting to factor cryptocurrencies into
their plans. Recently Tesla put $1.5bn into Bitcoin. Should you buy Bitcoin? Former chair of the Federal Deposit Insurance
Corporation Sheila Bair was asked for her views on cryptocurrencies and told Bloomberg that it is at nose-bleed levels.

DOWNLOAD THE FREE
BIZNEWS.COM APP

By Jackie Cameron
Sheila Bair on Bitcoin:
“I don’t give financial advice. I can tell you
my personal philosophy on this is stay away
from it. It’s volatile. It’s at nosebleed levels
now. We don’t know how sustainable that
is. If you’re a very wealthy person with the
money to risk, then fine. But no, I don’t have
a lot of confidence in it. The problem with
Bitcoin is it’s so volatile. The original promise
as a method of payment – really, its volatility
gets in the way of its usefulness as a method
of payment.
If you’re buying a very expensive car, maybe
– I guess that’s the idea with Tesla. But I’m
skeptical. I’ve always been more interested
in the technology that underpins Bitcoin as
opposed to Bitcoin itself. I think blockchain
and distributed ledger technology has a whole
host of use cases that can make our financial
system more inclusive, more efficient and less
costly. That’s where I think people should be
focusing in terms of finding real value.”
On using cryptocurrencies to get money to

BN
Click on the links below to
download your own free
BizNews.com App

Bitcoin delivered huge returns for brave investors who held on. Graph: Bloomberg
those who need it during the pandemic:
“There are lots of different cryptocurrency.
Bitcoin is the granddaddy of them all. There’s
a lot of hype, a lot of nostalgia and a lot of
romance around it. I was talking about
stablecoins. They are a cryptocurrency that is
tied to the dollar disclosure. I’m on the board
of a company that offers a stablecoin that is

like that. It is dollar-for-dollar collateralised.
You give a dollar to the company. It goes
into an FDIC-insured bank account or a
short-term Treasury [which] are issued a
dollar of cryptocurrency representing that.
That maintains stable value, because it’s
fully collateralised and tethered to the fiat
currency – the US dollar. There are other

companies that offer these. There’s a possibility
the Fed – through a central bank digital
currency – could digitise the dollar as well.”
Listen to the full interview on Spotify

Bitcoin surges past $50,000, becoming respectable

B

tailwinds here is this continued institutional
look at adding Bitcoin to the balance sheet,
allocators looking at adding Bitcoin and Tesla
was a game changer in my view.”

Seth Ginns on Bitcoin:
“It’s interesting. $50,000 is up from $20,000
the last time I was on, which wasn’t that long
ago. But we really see Elon’s announcement
last week that Bitcoin [would] be added to
the Tesla balance sheet, as a major de-risking
event.
It’s going to take a little while for the market
to fully price it in. We had some additional
very positive headlines today. The Bitcoin
broker NYDIG filed for a Bitcoin ETF and
MicroStrategy issued another convert, $600m
going into Bitcoin. I really do think that the

On NFTs (Non-fungible tokens):
“Christie’s announced that they’re going to
do an auction for a work by Beeple. [He] is
one of the most popular digital artists, [with]
about 1.8 million followers on Instagram.
Collaborations with Louis Vuitton and Nike.
This is going to be an online auction, for a
work that he’s been putting together since, I
believe, May of 2007 – where he’s been doing
a new artwork every day. This is going to be
a collage of all of those artworks.
This is what’s called an NFT. So he’s going
to mint it on the blockchain and it’s going
to be digitally scarce. There’s some estimates
on where this is going to be priced. I think
this could priced over $1m, as the first NFT
auction at one of the big auction houses.”

itcoin blew through another
milestone, surging past $50,000 for
the first time as the blistering rally
in the largest cryptocurrency continues to
captivate investors worldwide. Seth Ginns,
Coinfund head of liquid investments,
picks up on how Bitcoin is entering the
mainstream. – Jackie Cameron

On Dapper Labs:
“Dapper Labs is the company behind
NBA Top Shot. Revenue right now,
$100m. Really just an immense amount of
activity. This is really the top NFT use case
today and it’s basketball cards – but with
highlight reels. We’re seeing this really

cross into the mainstream consciousness.
But these live on a blockchain called the
Flow blockchain, which is one that Dapper
Labs developed to be a high throughput
blockchain.”
Listen to the full interview on Spotify
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ECONOMY

Is ANC in its death throes?

Dr Frans Cronjé, CEO of the IRR – the thinktank that played a key role in educating ANC
leaders and the demise of apartheid – says the ANC is in the midst of an existential crisis. But,
before it disappears, it will push through legislation that paves the way for State Capture Round
2. Dr Cronjé, who has worked with Clem Sunter and has a PhD in scenario planning, says the
ANC takes the question of whether it can survive the decade very seriously – much more so than
business leaders and political opponents. Policy reforms needed to fix the SA economy are too
challenging for President Ramaphosa and team to effect – and they do not appreciate what’s
needed to restore growth to the upward trajectory last seen when Thabo Mbeki was president.

By Jackie Cameron

Dr Frans Cronjé on the ANC:
“I think the ANC is more concerned
about whether it will survive than
I sometimes think the political
opposition is enthused by the idea
that it might not. It’s a strange
circumstance. The second question
is that while that plays itself out,
does whoever administers South
Africa, reach a point where they
drive a series of fundamental policy
reforms in the country?
This is sort of taken for granted. It
certainly was after Mr Ramaphosa
was elected. We were skeptical,
but business certainly took it for
granted that reforms would follow.
That was never certain [and] it
hasn’t materialised. In any event,
I think there’s a deeper problem
that neither business nor the
government appreciate what reform
would entail for us as a country.”
On the future of the ANC:
“At present, the ANC is in
command. It should get through
the local government elections later
this year – if those are held – with a
majority. If you average it nationally,

IN SHORT
BHP rewards investors with record dividend

BHP Group boosted its outlook for the global economy as the Covid-19
vaccine rollout gathers pace, backing its optimism by rewarding investors
with a record $5.1bn first-half dividend. The world’s biggest miner
reported a 16% increase in first-half profit, and said it will pay a record
interim dividend of $1.01, up from 65 cents last year.

Glencore reports record trading profits

Glencore benefited from profitable bets on volatile oil swings in the
first half of the year, and metals earnings jumped after prices soared
following a plunge earlier in 2020. It’s also seeing a turnaround at the
long-troubled African copper business. The company has brought its
debt back down to within a target range and said it’s planning for
further improvements this year.

Eskom can recover R10bn from consumers

South Africa’s High Court ruled that Eskom can recover R10bn ($681m)
from consumers, enabling the state power utility to raise electricity
tariffs by 16%. The ruling comes after Eskom and Nersa reached an
agreement on the matter. The court order allows Eskom to recover
costs incurred for the production of electricity, the power utility said
in a statement.

© Zapiro (All Rights Reserved). Originally published in Daily Maverick.

Over 50% of South Africans may have had Covid-19

charge. You don’t have a reform
plan anywhere that could work.
My sense is that given the balance
of public opinion in South Africa
– which is very pragmatic and very
moderate – quite at odds with what
you read on Twitter. I think there’s
a serious prospect now the ANC
will not govern South Africa at
the end of this decade. I also think
that the public mood is right for,
politically, something very new. I
also think that hope in the ANC is
disappearing very quickly.

Beitbridge border gets SA bank loans for revamp

a majority of just over 50%. That’s
the call we are making. In the 2024
national election, all bets are off for
the ANC.
In terms of policy reform, at
present, there is no influential
group in the country – whether
in business or politics – that has
in mind a reform agenda broad
enough to turn South Africa’s socio
economic circumstances around
and put the country back on the
socio-economic trajectory, that it
was on in the latter stages of Thabo
Mbeki’s era.
At present, you’ve got the ANC in

Listen to interview on Spotify

More than half of South Africans are likely to have been infected with
Covid-19. While about 48,000 deaths have been officially attributed
to the disease, the number of excess deaths in the country over the
period of the pandemic is approaching 140,000 and this indicates the
high infection rate, said Adrian Gore, CEO of Discovery Ltd.

The financing for the Beitbridge border between South Africa and
Zimbabwe includes the $130m commercial debt tranche arranged by
FirstRand’s Rand Merchant Bank unit, Standard Bank, Absa Group
and Nedbank Group, according to an article paid for by RMB and
published by Johannesburg-based website BusinessLive.
Visit BizNews.com for the latest business and finance news

Gidon Novick jumps back into airline industry
Listen to interview on Spotify
Gidon Novick on his background:
“I grew up in Johannesburg. In
a very interesting family. My dad
was in business and I was quite
interested in that. He was in the
airline aviation-related industry.
I got interested in airplanes from
an early age. Weekends were the
best because we would get on an
old DC-3 – a Comair DC-3 – and
fly off to Skukuza or Phalaborwa
and spend the weekend in the game
reserve. It was really fun.
I’ve got two brothers and a sister.
The three boys were nuts about
flying, so we all learned how to fly.
It was just business for my dad. We
got into flying and still love flying. I
had a license, just a private license
– but I still get super excited about
getting on a plane every single time.
I love it.”

We are still finding our feet, in terms of the culture. We’re building it. It’s brand new.
We also don’t want to pre-define it too much up front. We want it to just boil a little bit
and we don’t want to hardcode everything right up front. We want it to be completely
real, completely transparent and completely authentic.
On his education:
“I was a good student. I would get
bored, for example, in Matric. I
studied hard – but I didn’t study
too hard. I studied hard enough
and I knew I was going to do fine.
I get bored at a point in time with
things. The same would have been
with studies. When I knew enough,
I wanted to move on to the next
thing.
I went to Wits [and] had a great
experience there. It was social, it was
fun. One of the interesting parts of
my university experience was that
they started a programme in the
Commerce Department, that you
had to choose one non-commerce
subject. I chose international

relations. That was the best course
I did throughout my academic
career. I realised yes – accountancy,
economics, commercial law – it was
nice to learn them. But to learn
something outside of that was just
really interesting to me.
It made me realise a lot about
education and that as young people,
they don’t really know, generally,
what they want to do. Just to
explore the fascinating aspects of
the world that you would never have
been exposed to, highlighted my
curiosity about the world.”
On his MBA at Kellogg:
“That was fascinating. I did a trip
to the US and went to quite a few
of the campuses there. It was quite

an eye-opener, just understanding
the educational system there. It was
really good. It was international.
So Kellogg – which is based in

Chicago – is an international MBA
programme, part of Northwestern
University. It’s in Chicago, which
has freezing winters and boiling
hot summers.”
But it was just an amazing
experience, to get into the world
of American business.
Read the article here
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Saving for retirement in your 40s
Brought to you by PSG

O

nce you’re in your 40s, many of your
lifestyle habits and preferences are
likely to have changed (at least since
your 20s and 30s), but this could also mean
you have more expensive taste or higher
costs due to lifestyle inflation.
Retirement, however, is a little closer than
it was in your earlier years and your 40s are
also meant to be your best earning years. With
life expectancy considerably higher than it
was for previous generations, ensuring you
save up enough for a sustainable income in
retirement becomes all the more crucial.
Life expectancies are on the rise: are you
financially prepared to live well into your 90s?
Data from the US shows that the life
expectancy at age 45 for reasonably healthy
individuals from middle-income households
is around 95. While the situation in every
country will be different, advances in medical
care makes it more likely that you will live
longer.
At age 45 it is expected that you should have
approximately four times your annual salary
saved up. Most South Africans don’t even have
that much at the point of retirement, so it’s
essential to start seeing the bigger picture

before it’s too late to improve it.
All is not lost if you are behind, but it will
take a serious commitment to catch up. Think
about the retirement lifestyle you planned
for when you were in your 20s and 30s. If
your expectation of your future lifestyle has
changed fundamentally, then you will need
to adjust your retirement plan to meet these
new requirements, and urgently. You may
need to be more realistic about what you can
achieve but you can also step up your game
to change the outcome.
How should you approach this?
Rather than focusing on whether you’re on

track to maintain the lifestyle you have now
for the rest of your life, you can plan towards
achieving financial freedom.
When financial advisers talk about financial
freedom, they are typically referring to
reaching a point where the income drawdown
from your investments is low enough to allow
capital growth in excess of inflation, meaning
you’ll never run out of capital. Exactly where
this point is (how much your savings needs to
be) in your own financial journey, will depend
on your circumstances and requirements.
Working closely with a qualified financial
adviser can help you work it all out, and to

get your plan on track.
Some give and take
It may mean that you need to work for longer to
get to the point of financial freedom. However,
keep in mind that some opportunities are
age-related as most companies have internal
policies on retirement age. To earn income in
your later years may mean that you need to
become entrepreneurial, creating your own
opportunities to supplement your financial
goals.
Make the most of now
By engaging your financial adviser, you will
find efficient ways of getting your savings to
work for you. Pre-retirement vehicles, like
pension funds and retirement annuities,
are very tax efficient and can reduce your
annual income tax liabilities substantially.
To get closer to financial freedom, find ways
of complimenting this form of retirement
provision with tax-free savings vehicles, and
ensuring you build these as savings habits.
Prioritising this will pay-off, but it will take
patience and perseverance.
The best is yet to come
To ensure you keep living in the way you hope
to, take control of your financial destiny today.
Remember that time waits for no one, but
it is in your hands to make the most of the
available time.

Mauritius: Centre of excellence for investment
Brought to you by Dale Capital

D

ale Capital Group Limited
celebrated its 20th anniversary
as a diversified private equity
investment holding company in 2020.
Numerous achievements and accolades
punctuate our journey. Beyond our longevity
and sustainability, becoming the first foreign
company to list on the Stock Exchange of
Mauritius Ltd (SEM), and the first SEM-listed
company to inwardly list on ZARx, South
Africa’s first alternative stock exchange, stand
out as key highlights in the company’s history.
After reflecting on the company’s growth
over the past two decades, I unequivocally
believe that the ease of doing business in
Mauritius has been the major contributing
factor to our success.
A burgeoning, diversified economy
Mauritius has evolved from its humble
beginnings as a mono-crop agricultural
economy to become an attractive global
investment destination and a hub for financial

services excellence.
Additional strategic diversification into
tourism, manufacturing and real estate
development and construction has
supported the idyllic Indian Ocean island’s
transformation into an economic powerhouse
in relation to its size. The strength of the
Mauritian economy helps to sustain the
country’s investment-grade rating.
The geography, political stability, and the
strength of the growing local professional
services provider community add additional
reasons to choose Mauritius as an investment
destination.
Key pan-African region
The island also plays an important role in
driving prosperity and investment in the
emerging markets of Africa, and connects the
continent with key global markets, including
Asia.
Mauritius is a founding member of the
African Union and the Common Market for
Eastern and Southern Africa (COMESA), and
is an early member of the Southern African
Development Community (SADC).
Through its membership to these

aforementioned trading blocs in Africa,
Mauritius provides the international
investment community with preferential
market access to more than 600 million
people.
The Mauritian government remains
committed to contributing towards the
economic development of the African
continent through trade. In this regard,
Mauritius is party to an extensive network
of Investment Promotion and Protection

Agreements (IPPA) to facilitate cross-border
investment flows and enable global businesses
to operate efficiently.
Furthermore, the Mauritius International
Financial Centre (IFC) is consolidating its
reputation as a jurisdiction of substance
for emerging markets and is increasingly
considered as an ideal platform for inbound
investment into Africa.
Read the full article here
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How it all works - Bright Light Solar

T

know that the grid has gone down. But in a
mall, for example, they don’t have a battery
solution in the event of long periods of load
shedding. This energy is then just dissipated
and we can’t use it.”

he SA government offers attractive
incentives to encourage the
promotion of small businesses and
increase clean energy production. Hedge
fund pioneer Kevin Shames has applied
his business skills and financial knowledge
to combine these advantages to offer a
projected 19% after-tax return through
his Section 12J company Bright Light
Solar. BizNews founder Alec Hogg spoke
with Kevin Shames who fielded questions,
including exactly what the company does,
the mechanics of how it invests and makes
money for investors, and the ease with which
the tax benefit can be claimed.

For the full details on this investment
opportunity exclusive to the BizNews community, contact Bright Light Solar here.
Kevin Shames on solar power and load
shedding:
“Solar is not a load shedding solution. What
happens in a load shedding situation is that
the inverter has a safety mechanism built into
it, that when there is no input reference from
the grid – because this is what’s called a grid

tied solution – when the grid goes down,
what the inverter does is it shuts down the
ability to utilise that energy from the solar
PV. Therefore, solar on its own is not a load
shedding solution.
The only way to utilise that energy from solar
in the event of load shedding, is to either have
a generator or a battery. What that battery
then does is provide an input reference voltage
into the inverter. The inverter then doesn’t

On the Bright Light Solar capital raise:
“We have just over R35m as of this morning
(Friday, 12 February). So we’ve only got about
R15m that is left available. I just want to give
a quick explanation as to why we are capping
this at R50m. One of the conditions of Section
12J – and there are lots of conditions – is that
we have to deploy 80% of all of the capital that
we raised by the 48th month of our operation.
That 48th month is February 2022.
By the end of February next year, we have to
have deployed, actually spent, 80% of all of
the money that we raised. So if we were, for
example, to go and try and raise R100m in this
current capital raise, that would put us under,
what we believe is, undue pressure to deploy.
It is not an opportunity that we are even able
to miss. It’s kind of one of those conditions
that are cast in stone, and we absolutely have
to meet it.
What we did is we said, let’s raise R50m. That
allows existing investors – and a relationship

that’s very important to us, this one with
BizNews – to invest in this business capital
tranche (the 2021 capital raise). But we
are capping at R50m. It is written into our
prospectus that we are only allowed to raise
R50m. As soon as we hit that R50m, we are
not allowed legally to accept any more money
beyond that and therefore we will be closed.”
On investment returns:
“The returns come in three buckets to
investors. The first one is the 12J bucket. If
you are an individual earning just shy of R1,6
million at the moment, you will be in the 45%
tax bracket. We’ve just made the assumption
that to calculate the returns, [it] would be
for a marginal tax investor. So if you were to
invest R1m, you would be saving R450,000
in tax that otherwise you would have paid
across to SARS.
What SARS is saying is that you now have this
opportunity of investing that R1 million, not
paying the R450,000 to SARS, and utilising
that as part of your investment capital. So
you get a 45% return in year zero basically
by the end of February.”
Listen to the full interview on Spotify

Hidden inflation risks for your investments
Brought to you by Brenthurst Wealth

U

nderstanding inflation is an
important factor when it comes
to financial success. If you do not
factor inflation in when deciding where to
put your money – whether that’s savings
accounts or investing – you could find your
pot shrinking over time.
The inflation statistic is one economic
metric many people are familiar with, but
potentially misunderstand. Inflation is
often used as a key benchmark to review
investment returns. Beat inflation, and
you are doing well. Not so fast, as there are
layers to inflation.
The 10-year annualised inflation rate is
calculated at 5.07%.
The prices of a variety of goods – food,
fuel, utilities (electricity especially) and
medical aid – go up by much more than
the median rate and these pose a risk to investment returns. There are a lot of debates
that inflation is a lot closer to 10% in South
Africa, if it is not more.
The long-term effects of inflation can
cause crippling financial pain in the course
of your lifetime, but particularly at the

point of retirement if you fail to plan sufficiently.
On an inflation rate of 5.07% today, you
will need R1,640 to buy the equivalent in
essential goods and services you may have
bought for R1,000 in 2011.
But as mentioned above, let us do an example of inflation rate at 10%.
On an inflation rate of 10% that indirectly sounds more realistic for an average
income household, today you will need
R2,594 to buy the equivalent in essential
goods and services you may have bought
for R1 000 in 2011. More than double. The
purchasing value of your investments, savings and pensions are, therefore, essentially
being eroded.
A South African Balanced fund would
normally try and achieve a return of inflation +4% (CPI+4%). This would mean on
an inflation rate of 4.47% annualised (refer
to the CPI index table illustrated earlier),
balanced funds would have wanted to
achieve a return of 8.47% per year.
This was hardly the fact in SA. If this example was done with the debated inflation
rate of 10%, the outcome would look even
worse.
At Brenthurst we are very aware of this
dilemma that South Africans are facing.

Gustav Reinach is a financial advisor at
Brenthurst Wealth Pretoria.
We are actively looking for solutions and
portfolios to combat this elephant in the
room. This is one of the big reasons why
we have been moving capital to offshore
equity holdings for about 10 years, apart
from long term rand depreciation.
It is essential to invest intelligently and

ultimately, not simply relying on cash
deposits for ‘inflation-proofing’. Maintaining a standard of living is critical for all of
us, and according to research, a significant
percentage of people actually underestimate the future cost of being able to afford
and provide the essentials at different
points in their lives.
Although it is difficult to identify the
impact of inflation, for example, in your
monthly outgoings, it is inevitable that the
price of your lifestyle will increase. This increase in prices can be damaging if, for any
type of reason, you stop working and have
to resort to living off your life savings.
A long period of inflation means many
household staples cost considerably more
now than they did 10 years ago, meaning
your money has to work a lot harder to
buy the same things.
The cost of some foods, for example, has
rocketed.
The latest research from the Pietermaritzburg Economic Justice and Dignity Group
(PEJDG) shows that food prices rose by
17% over the course of 2020, spiking much
higher than inflation for the year.
Click here to read the full article

WWW.BIZNEWS.COM

6 | SATURDAY 20 FEBRUARY 2021

CARRIE’S CORNER

Talking brandy with Winnie Bowman

W

of cognac (which is VS) – only needs to be
aged for two years in oak. In South Africa, by
law, it is three years. Those three years also
apply to blended brandy. If it’s not made in
the region of Cognac, it may not be called
cognac.”

ine expert Carrie Adams sits
down with Winnie Bowman,
a renowned Cape wine master.
The pair discuss the history of brandy in
South Africa – and the importance the often
overlooked liquor has for the local wine
industry. – Jarryd Neves

Read also:

Listen to the full interview on Spotify

“It really all started with the Dutch and
the Dutch East India Company coming
to South Africa and stopping here for the
replenishment of their supplies. The Cape
area is called the Cape of Storms because
of all the heavy swells in the sea. The sailor
who first spotted land after they successfully navigated the Cape of Storms, was rewarded with a tot of brandy. They were all
very keen to have it, and while they were
here, there was not enough to go around.
They had this innovative chef who started
distilling in the kitchen of the ship. The first
brandy was produced in 1672. It was, of
course, rough as anything because it had not
been double distilled and it had not seen an

“That figure of how much we produce is a
little bit of an industry secret. But what I can
tell you is how much we sell. We sell about 30
million litres of brandy a year – that’s about
40 million bottles. That is mainly local, and
part of the reason – I’ve been advocating for
a very long time – in Europe, the bottling
volume is 700ml. Our bottles are 750ml. If
they want to make a big push into the EU,
that needs to be packaged in 700ml bottles.”
Brandy as a part of the wine industry:

Read also:

On how much brandy is produced in South
Africa:
Fine wine critic Carrie Adams
inch of wood. So it was just the rough spirit.
But it mattered not to anybody. As much as
he could make, it was sold as soon as it was
available. So that’s where the brandy industry
in South Africa really started.”
On the difference between brandy and cognac:
“Well, it’s the geographic space and, of course,
we are not allowed to call it that. But there’s
also a much bigger difference, and that is the
rules for ageing. In cognac – the lowest level

On the effects of the liquor ban on the alcohol
industry:
“In the last few days – with the new harvest
looming – there’s been a lot of panic in the
wine industry, because I’ve heard figures from
between 65% and 80% of wine producers
that still have wine from last year, from the
2020 vintage in their tanks. They don’t have
space for the new wine. I got a call from
somebody who said they’ve got 60 tons of
beautiful Sauvignon Blanc to sell, but because
they cannot use it, their tanks are full. We
need to be able to move this wine in order
to accommodate the new harvest.
It’s quite an urgent problem. It’s not only the
wine producers. If you think about the people
who supply the bottles, labels, closures, the
transport and the foils, for example. It is a
very big knock-on effect.”

Wineries crushed by bans will take
years to recover

Winnie Bowman on the history of brandy
in South Africa:

part of the wine industry, because to sell 30
million litres of brandy, you would have had
to distill 150 million litres of wine. So it’s a
big contributor to the wine industry.”

“It takes five litres of wine to make one litre
of brandy. The brandy is actually quite a big

Vilafonte Vineyards – creating real
brands in a world of a million labels
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Killing your bad money habits

ON THE MONEY
By Jarryd Neves

Budding stock market investor Jarryd Neves sends out an invitation to
anyone who wants to ask questions about share investing – but is too
embarrassed to ask. Write to jarryd@biznews.com and tune in for his
regular Monday column: On the Money.

P

erhaps I’m just easily irritated,
but there are a number of things
that really drive me up the wall.
People who walk next to each other on the
pavement, for example. People who walk
and text in public, oblivious to the fact
that there are people behind them trying
to get by.
What about people who stare at their phones
while you talk to them? Nothing frustrates me
more than having to repeat myself because
someone was engrossed in their screen. On
the road, I like to think of myself as a calm
driver – but it’s hard to not get irritated
driving in Cape Town. Put the most peaceful
man you can find on the N2 for five minutes
and he will return in a blur of rage.
What I find so interesting about pet peeves
and habits is how quick we are to notice –
and point out – other people’s flaws. Yet, we
are seemingly blind when it comes to ours. I
could pin point the annoying habits of those
close to me in a split second. But my own?
Can’t think of a single one.
That’s not to say I don’t have any – otherwise
my friends and family wouldn’t roll their eyes
at me as often as they do. But it’s the same
with money and our finances.
We’re so quick to judge and see what others

BizNews journalist Jarryd Neves
are doing with their money. We question
their decisions, inwardly wondering how
someone can spend R30 a day on coffee? Yet,
we’re perfectly unaware of our own peculiar
spending habits.
I’m guilty of this hypocrisy. I find myself
astounded at the amount of money people
spend on alcohol, tutting my head in
bewilderment as I buy yet another pair of
shoes.
I guess the lesson (for you and me) is to focus
on our own bad habits. One of the worst
money habits people get into is spending

more than they earn. Of course, in South
Africa the reality is that many families have
to do this in order to survive. But, if you can
help it, it should most definitely be avoided.
Financing a lavish lifestyle will bring shortlived joy, but trust me – it will end in tears.
With credit, comes interest. Before you know
it, you’ve racked up bills that gobble your
salary up with plenty of room to spare.
Another habit – although rarely spoken about
– is the lack of emergency savings. So often,
we do everything by the book. We pay our
bills on time and save for our retirement/
homes/kid’s education. Yet, we forget to
store something away for a rainy day. I’m
not suggesting that you have half a million
stashed away for a worst-case scenario, but
you never know when your car may break
down or (God forbid) you lose your job.
Having that safety net will come in handy.
When paying off credit card debt, pay off
as much as you can afford. Meeting the
minimum amount each month is all you’re
required to do, but by prolonging the payment
you end up spending more due to the interest.
Achieving perfection in our personal finances
may be impossible, but being aware of our
bad money habits gets us closer. It’s up to us,
though, to rectify them.
Last week, I asked you to send me your

finance and investment queries. Here, Johan
Steyn of Stellenbosch University shares his
expert advice by providing answers to your
questions.

Nikesh asked,
Is it worth buying some shares in the local
travel industry? Their stocks are at a low point
now. After Covid-19 is gone, are they likely
to climb? The only challenge I can think of
is, how certain are we that travel companies
can weather the storm for much longer?
Johan answers,
Contrarian investors will see this as an
opportunity to buy at bargain prices. The low
market prices reflect the aggregate opinion of
the market that the outlook for the industry
is not great. In order to consider an allocation
to the local travel industry, you will need to
weigh up the potential for a recovery from
these levels. You rightly point out that many
companies may not be able to survive long
enough to see a return to higher levels of
demand for travel services.
The uncertainty about the potential delay in
normalisation would also weigh on market
levels. This is because the market hates
uncertainty. Only time will tell if this was
indeed a lucrative opportunity or an obvious
one to avoid. Remember, if there is a turn
around, the substantial return you earn from
an investment would be the reward for taking
the substantial risk of losing your money.
Read the full article here

Top tips on how to slash your tax bill

T

here are no tax loopholes in SA,
but there are steps you can take to
reduce your taxable income – and
keep the difference to boost your own
personal wealth. Independent financial
advisor Candice Paine, of PR Financial
Services, shares her top tips to cut your
income tax bill – now and over the next
year. – Jackie Cameron.
Listen to the full interview on Spotify

Candice Paine on cutting your tax bill:
“It is hard to cut your income tax bill, there
are very few options that you have left. But the
ones that we do have left can contribute quite
largely to reducing that taxable income. What
you’re trying to do is reduce your taxable
income, because your marginal tax rate is
based on the actual rand amount of taxable
income. There are two groupings that you
need to be aware of. One has an immediate
reduction in your taxable income, which
means that, as we hit the tax year at the end of
February, you’ll get an immediate reduction
in taxable income.
The other group, which we’ll speak to a bit
later, is longer-term. So it involves a little bit
more tax planning and vigilance around how

you plan your tax. So the most obvious one is
your contributions to your pension funds –
that’s your provident fund, your pension fund
or your retirement annuity. This is arguably
the biggest tax saving that you can have. So
the way that you calculate this, is that you
can contribute 27,5% of your taxable income
to your retirement annuity.
That reduces the tax that you actually
pay, and it’s a saving. You’re saving in your
retirement annuity and you’re saving tax free
in your retirement annuity. The other one is
probably a little bit more controversial, but it
is donating to PBOs – which are your public
benefit organisations. If you make a donation
to a charity that is registered as a PBO, you can
reduce your taxable income by the amount
of that donation – up to a maximum of 10%
of your income.
If you, for example, are donating to the SPCA
or to any other PBO, that is a reduction in
your taxable income. The third one where you
can immediately reduce the taxable income
is through Section 12J companies. They can
also substantially reduce the taxable income
that you pay and you’re actually investing in
sort of a venture capital company. Those are
the ones that you could do now before the
end of February.”
On making the tax saving and building wealth:

Independent financial advisor Candice
Paine
“There has been a lot of controversy
around whether you keep saving in your
retirement annuities or whether you forego
that tax saving and actually put the money
offshore. What we’re seeing right now is what
investment markets do. There’s a turnaround
in investment performance. Suddenly, the
South African market is firing ahead and
the rand has strengthened precipitously. So
anyone who made that decision towards the
end of last year would be underwater.
I think what you need to do is have a two-

pronged approach. If your concern is that
you’re limited in how you can invest your
retirement annuity, maybe only put half of
the contributions into the retirement annuity.
So you still get half of that income tax benefit
and the other half you potentially put into
your TFSA, where your tax saving comes at
the end of the investment period.
Some people have done the math on what
you need to earn on an offshore investment to
make up for that tax benefit that you forego.
It’s something between the region of 2% and
3% of performance per annum for you to
be in a similar position. There’s no silver
bullet with investing and you can do things
in halves. Reduce your contribution to your
retirement annuity by half and put the other
into a tax-free saving. But whatever you do,
save the money.”
On 12J investments:
“It’s not only for the richer people, but the
minimum contribution in South Africa
seems to be around about R100,000. What
that would do is effectively reduce your
taxable income by the contributions. There’s
a window period to take advantage of the
12J and what our government had done was
set up these companies to help in various
industries.”
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Suzuki’s contender in compact SUV segment
By Jarryd Neves

S

uzuki’s compact SUV, the Vitara
Brezza, is now available in South
Africa.
According to Suzuki, the Vitara Brezza is
their global bestseller – with over 500,000
sold in India since 2016.

lively K15-B engine (also used in the Jimny
and Ciaz), delivering 77kW and 138Nm of
torque. Both trim levels are available with
either a five-speed manual or four-speed
automatic transmission.
Spec-wise, the GL is fitted with 16-inch
steel wheels (with hubcaps), while the GLX
features diamond-cut alloy wheels of the same
diameter.
Other GLX-specific kit includes an armrest for
the driver and passenger, a leather-wrapped
steering wheel and keyless-go. Electrically
folding side mirrors, rain-sensing wipers and
a more comprehensive sound system are a
few of the extras the GLX has over the GL.

The GLX is available with a choice of three
two-tone colour options. Pictured here is the
Granite Grey paintwork with an Autumn
Orange roof.
Refreshed for 2021, the Brezza will be made
available with two trim options. A base-model
GL and a higher-spec GLX. Both utilise the

A seven-inch touchscreen infotainment
system is standard across the range. Note
the automatic climate control housed below.

Both models, however, receive electric
windows, rear parking sensors and automatic
climate control as standard. ABS with EBD
and brake assist are standard across the range,
as are ISOFIX child seat mountings and dual
front airbags.
The Vitara Brezza enters a segment bristling
with talent. Vying for a slice of the compact
SUV pie is Volkswagen’s competent T-Cross,
Hyundai’s stylish Venue and the popular
EcoSport. However, with a starting price of
R244,900 (for the GL manual), the Brezza
is a compelling offering. A four-year/60,000
km service plan is standard across the range.

The base-model GL starts at R244,900. The
range-topping GLX automatic retails for
R309,900.

Hatchbacks for the cost-conscious consumer
By Jarryd Neves

T

he cost of living has become
prohibitively expensive for the
average South African consumer.
Groceries, fuel and daily necessities are
starting to push the boundaries of many
budgets. To combat this, many families have
opted to trade their larger vehicles in for
something smaller and more economical.
Known as downsizing, the trend sees
larger vehicles – such as saloons and SUVs
– swopped in for smaller, more compact
alternatives. However, those who are used
to larger vehicles are accustomed to the
creature comforts and space that come
with them.
These four A-segment hatchbacks may be
compact, but they boast a comprehensive
standard features list, parsimonious fuel
economy and most importantly, value for
money.

vourite on the local market, enjoying great
popularity with consumers. The 1,0 Start
boasts a solidly built cabin, with plenty
of standard equipment. You may have to
forgo alloy wheels, but the base-model
Picanto comes equipped with the important features – ABS brakes and dual front
airbags, for example.
ISOFIX child seat mountings are also
standard, as is Bluetooth connectivity,
air-conditioning and a two-year/30,000
km service plan. The 1,0-litre, three-cylinder engine may only produce 49kW and
95Nm of torque, but it is sufficient for a
compact car. Kia claims fuel usage of just
5,0L/100 km, meaning the Picanto can
do approximately 700km between trips to
the petrol station. At R183,995, it offers
exceptional value.

an audio system, the omission reducing
the price by R3,800. The pick of the range
would be the manual Agya, equipped with
an audio system (R182,400).
Like the Picanto, the 1,0-litre powertrain
develops just 49kW, but slightly less torque
– just 89Nm. Two airbags and ABS form
part of the extensive features list, with
nice-to-haves such as keyless entry and allround electric windows also making the
cut. Toyota claims the Agya sips unleaded
at a rate of 4,8L/100 km, which is remarkably frugal. The service plan is two services/20,000 km.

A five-speed manual is the only available
transmission option.

Kia Picanto 1,0 Start
The Suzuki S-Presso has 180mm of ground
clearance.

The Kia Picanto Start offers ABS brakes and
dual front airbags as standard.
Kia’s smallest offering is a perennial fa-

The Agya is Toyota SA’s smallest offering.
The range is made up of four models, all
utilising the same 1,0 powertrain. Two
transmission options are available – a
four-speed automatic and a five-speed
manual. Both are available with or without

Hyundai Atos 1,1 Motion

Suzuki S-Presso 1,0 GL+

Toyota Agya 1,0

The Agya replaces the Aygo in the local lineup.

more features as standard. Like the Agya
and Picanto, the S-Presso GL+ offers two
front airbags and ABS. Rear park distance control and a reverse camera makes
parking the compact Suzuki a doddle. The
Japanese car maker claims the S-Presso
can 4,9L/100 km, placing it between the
Agya and Picanto.

The Suzuki S-Presso is currently the
cheapest new passenger car money can
buy in South Africa. Starting at just
R145,900, the Indian-built hatchback
offers phenomenal value for money. Under
the stubby bonnet sits a delightful 1,0-litre,
three-cylinder engine. 50kW and 90Nm is
all you get, but the lively engine works well
with the slick five-speed gearbox and light
body.
For a bit more (R150,900) the GL+ offers

The Hyundai Atos is a massively competent little car. Plenty of standard features
festoon the surprisingly capacious interior.
An on-board computer, front electric windows and an infotainment system (with
Apple CarPlay) are all standard. Like the
other three, the Atos has two front airbags
and ABS brakes.
The four-cylinder, 1,1-litre engine develops 50kW and 99Nm of torque. This is
sent to the front wheels via a five-speed
gearbox. A service plan is standard, but it
is just 1-year/15,000 km. Hyundai claims
the Atos uses just 5,7L of fuel per 100km.
Only one model – the 1,1 Motion – is
available, at R172,900.

