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Anarchy to sweep ANC out of power?
There are two end-game risks to be avoided now. The first is that the protests follow
the pattern of the many xenophobic pogroms South Africa has experienced over
more than a decade. In other words weeks of pogroms that spread to all economic
centres with high loss of life and severe economic disruption. The second is that
the security forces shoot and kill a number of protesters and that that sets off a
national uprising against the government.

stresses may precipitate significant social instability and violent
protest’. Most recently, on 5 July,
we looked at consumer data
among poor households and
warned of what this heralded for
political stability.

O

Daily Friend: What lies behind
the protests?
Frans Cronjé: I think six things,
and possibly a seventh. The first
is very high levels of economic
exclusion that you can read in our
labour market absorption data.
The second is failing schools that
give the great majority of kids no
real chance in life. The third is
unchecked corruption, especially
at local government level. The
fourth is racial nationalist rhetoric from the government that creates a climate conducive to ethnic
conflict, just one symptom of a
callous and failing state. The fifth
is inept and poorly motivated
security forces led by people who
do not know what they are doing.
The sixth is government policy
that, rhetoric aside, is unable to
address any of these problems
and more often than not exacerbates them. There is possibly a
seventh as well in media denigration of the official opposition,
which has put people off the perhaps most viable political alternative to the current administration
with the effect that people turn to
means beyond the formal political order to address their social
and economic frustrations – such
as through violent protest.

utgoing CEO of the
Institute
of
Race
Relations Frans Cronjé
joined Alec Hogg to unpack
the violent anarchy that has
tormented parts of South Africa.
Cronje has been warning the
country about the prospect of
what has happened this past
week. “Regrettably, we’ve got this
call right,” he says. When asked
what he sees happening in South
Africa, Cronjé noted that “it’s
straightforward. More than half
of young people do not have a job.
They wake up every morning, not
sure of what the day is going to
hold for them. They don’t have
the dignity of labour and earning
something. That’s a very powerful
social force. Our schools are
rubbish, frankly. About four in
100 kids will pass maths in high
school – with a grade of 50% or
higher.” – Jarryd Neves
By The Daily Friend

In the following Q&A, outgoing
IRR CEO Frans Cronjé shares
his thinking on the unfolding
crisis.
Daily Friend: Are you surprised
at what has transpired in the
aftermath of the jailing of Jacob
Zuma?

File Photo: Supporters wearing party colours wave a flag during an
ANC campaign event in Bloemfontein. Bloomberg
Frans Cronjé: Not greatly. We
recently sent a note to the clients
of our Centre for Risk Analysis in
which we tracked seven occasions
over the past 18 months when we
had warned of the threat of violent
anarchy detonating. For example,
on 17 February 2020, we warned
that ‘growing joblessness will likely
translate into greater levels of
populist politicking and protest action’. On 20 April 2020, we warned
clients to ‘factor in further the
increasing risk of mass looting and
violent protest as poor communities confront growing impoverishment’. On 14 September 2020,

we warned clients to be ‘geared
to the risk of South Africa’s
protests becoming more violent
as their instigators will seek out
increasingly prominent targets’.
On 5 October 2020, we warned
about ‘the relationship between a
weak labour market and violent
protest action’ and advised clients
to expect ‘high levels of violence
and anarchic protest action’. On 1
March this year, in the aftermath
of the budget, we told clients that
its implications mean that ‘the
risk of social instability will rise’.
Three weeks later, on 23 March,
we advised that ‘socio-economic
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Gift of the Givers founder on SA’s looting locusts

I

t is often during times of great adversity
that we witness the extraordinary
strength of the human spirit. Dr Imtiaz
Sooliman founded the Gift of the Givers
Foundation in 1992 and has spent the last
29 years dedicating himself to providing
humanitarian aid and disaster relief.
BizNews founder Alec Hogg spoke to Dr
Sooliman about the crisis wreaking havoc
in South Africa right now. Dr Sooliman
shares an incredibly insightful view of the
four categories of persons who are fuelling
the riots and the looting. What really hits
home, though, are his stories about ordinary
South Africans who have united to defend
themselves and each other where the
government has dismally failed its people
and its citizens.” – Nadya Swart
On rumours that his warehouse was looted
“Well, actually, it’s not true, number one.
And secondly, it’s actually not my warehouse
either. It’s a warehouse that was used by a
person who was a volunteer – a business
person who used to work with us in the
Port Shepstone and South Coast area. He
used to do deliveries and distributions. He
would call us and say, ‘People, I need [you]
here, can you help?’ So we would send him
supplies in advance. He would park it off
in that warehouse and within a day or two
he would deliver it. Now, unfortunately, in
January this year, the volunteer, his brother
and his father – all three succumbed to Covid.
I lost all three of them.
And as a result of that, we couldn’t use the

Gift of the Givers founder Dr Imtiaz
Sooliman
warehouse anymore. We had no supplies in
there. We only came to note it ourselves when
we saw the post on social media and we saw
our signage in that warehouse. We realised
they had put a sign inside the warehouse, but
actually it wasn’t our warehouse. The tragedy
of this all is that he had served the people so
well and yet people found it appropriate to
come and loot the warehouse and eventually
they even burnt it.”
On the impact that the current looting crisis
is going to have on the demand experienced
by the Gift of the Givers Foundation
“Yes, it’s already coming, you know. When
it started on Sunday, it was OK. Monday it
was fine. And then suddenly the calls started
coming in. Strangely enough, from private

hospitals first and then public hospitals saying,
‘We have two nurses on duty, our patients are
hungry, we can’t get oxygen to them. What do
we do? We don’t have enough staff. Can you
help? There’s no place, we don’t know where
to access food. Everything is closed. There’s no
transport. The roads are closed. What do we
do?’ Medical workers calling and saying, ‘We
can’t get to work. Our patients are suffering.’
So the first call was from hospitals. Then
within 48 hours – on chat groups – our calls
flooded with one request; ‘Our babies need
milk.’ And some babies need a special type
of milk depending on the type of conditions
they had because nobody was prepared for
this and nobody had supplies. So that was the
second request. By the third day, those old
people, people who are ill, 84 years old, 74
years old; ‘We’re hungry. We have no food in
our house.’ And then all at the same time, very
wealthy people, expensive homes and ordinary
people and all types of people; ‘Where do we
access basics like milk and bread and those
kinds of items?’ And then the clammer just
grew. People wait in desperation; ‘What do
we do? How do we get it? When do we get it?’
On whether there’s an upside to all the chaos
and destruction
“There’s a great upside. You know what? South
Africans are not going to be used again to
be divided along racial lines and any kind of
issue that tears us apart, whether it’s race or
anything else. The sentiment and the narrative
from all groups is coming that we must stand
together. And what is absolutely encouraging
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is when the culprits started calling in their
numbers, there’s a few of them saying, ‘We
want to help.’ Now they’ve taken a big knock.
Many of the companies, the malls have been
destroyed, shops have been destroyed, chain
stores have been destroyed. It is those same
chain stores – Woolworths and Checkers and
others – calling and saying, ‘Look, tell us what
you need.’
Listen to the full interview

Incapable SA govt has set this tinderbox aflame

P

iet Viljoen, who Alec Hogg often
refers to as ‘the most rational person
he knows’, joined the BizNews Power
Hour – with his first comment being that it
is super hard to stay rational in times like
these. Viljoen believes that the civil unrest
that has been raging in parts of South Africa
over the last few days may be a watershed for
this country and that “things could either
change for the positive or for the negative,
but things will have to change.” Viljoen says
that the thing that struck him most was
the complete absence of government, and
that it is this continuation of this incapable
government that has led to the massive
inequality. The crux of the issue, Viljoen
states, is that the disempowered portion of
the population has just become bigger as
a result of lockdowns and other associated
measures to fight the pandemic. Viljoen
also provides an alternative perspective
on communities pulling together to fend
for themselves. While he admits that it
is a positive thing for communities, he
notes that it will lead to large parts of the
infrastructure falling away if it starts to
replace the state. – Nadya Swart
On what SA has gone through in the last week
“Well, I think the first comment would be
to say that it is super hard to stay rational
in times like these. It’s just upsetting. It’s
horrendously upsetting to see the videos

and images of what’s been going on in KZN
and parts of Johannesburg. And, you know, I
think it’s a cause for deep reflection. It’s hard
to just make a knee-jerk reaction and say, ‘It’s
this or that, or once you do this or once you
do that.’ In terms of the funds I run, I have
done nothing. I’ve actually consciously not
done anything at all because the environment
is just so uncertain.”
On comparing civil society in South Africa to
the ‘boiling frog syndrome’
“It could be, although it’s a pot with very high
sides – so it’s very hard to jump out of that pot
unless you move to a completely different new
pot somewhere else. So it’s not easy. But I think
what we have today is a result of an incapable
government, because I think, you know, if you
look at the images and the videos of what’s
been happening on the computer, at least
initially – the complete absence of security
forces, the complete absence of government
giving reassurance and attending to the matter.
The absence of government completely was
probably the thing that struck me the most.
And that could mean many different things,
but what it definitely is is a continuation of
an incapable government. And that is why
there is such massive inequality in the country,
which is this tinderbox, which has now been
set aflame.”
On the possibility that the incapable South

African government is not going to learn from
this and instead double down on its ‘capable
state ideal’
“That’s why I say [that] I think we’re at a
watershed because if that happens, then I
think things are quite negative. If the incapable
state doubles down and tries to improve what
it does, it just makes things worse. And it has
been doing [so] for 25 years now. Whereas, if

it uses the opportunity to withdraw and starts
thinking about what policies could be changed
to create growth, to create employment, to
create jobs, to help business do those things
– then I think it’s a change for the positive.
And that’s why I’m saying I think we’re seeing
a watershed here.”
Listen to the full interview
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Mooi River is being ‘destroyed by apathy’
T
he widespread looting and
plundering in KZN since Friday
night is hitting global headlines.
Among the worst-hit areas is Mooi River,
site of the busiest toll road on South Africa’s
arterial N3 highway between one of the
continent’s most active ports, Durban,
and SA’s commercial heartland of Gauteng.
Donovan Carter, who has been operating
businesses in Mooi River for three decades,
has a front row view of the chaos which
has erupted in the town. He shared what
is happening with BizNews founder Alec
Hogg – a former resident. Carter’s account
of the current destruction in Mooi River is
chilling. He states that this cannot go on
forever, otherwise “this country will end
up bleeding and people will leave.” – Nadya
Swart
On what’s happening in Mooi River
“The town has been under siege basically
since Friday night. The police are trying their
level best, but being dispersed all over the
country – they are thinning out. And we
have looters processing themselves through
the town, knocking the SPAR, the Tops, any
shop that they can where they see that it’s
empty.”
On the reason behind the looting and violence
in Mooi River
“To be honest with you, I would just say
right now it’s a criminal element. Obviously
we have political problems in the country at
the moment, but I think it’s people just taking
advantage of this chaos. And the criminal

and there were businesses that were sort of
flourishing, but they have floundered over the
years as more and more people have left and
less people are employed and generally, Mooi
River is really, I would say, a 90% government
grant town. People survive on the grant. The
town itself, which relies on local trade, has
business on the 15th when the government
people get paid for two days and then again
at the end of the month when the grants
are paid. It’s not even pay day at the end
of the month anymore. It’s waiting literally
for the government grants. So (definitely)
unemployment is a big problem here.”

element is a much larger side than the political
side – because when I look at the crowds that
are walking around, it’s mostly youth. People
that are just breaking, for example, traffic
signs or just people’s advertising, just ripping
it down and then throwing it down. So I really
just think it’s boredom and criminality.”
On the consequences of the protests on his
staff
“Well, our staff obviously have been hit quite
hard over the last year with Covid, etc., and
they’re desperate to work. You know, we’ve
had staff throughout the whole town and the
whole province, I suppose the whole country,
working short time. And just as things were
starting to get a little bit better, we went into

the next lockdown. So, they are devastated
– because these are people that have come to
work every day. They want to work, you know,
just like we do. We want to run a business.
They’re just good, honest people wanting
to make a living and educate their kids and
feed their families. So they are devastated
because it’s a ripple effect. As it starts with
businesses, it moves down towards the staff
and their spending power gets less. So it’s just
devastating for everybody.”
On whether what’s happening is a reflection
of high unemployment amongst the youth in
South Africa
“Over the years, as you say, 10 years ago
when you left – there was still some industry

On how long it will take to rebuild
“If I look at the past – from three, four years
ago over the Easter periods when we had those
two years in a row – and seeing that the town
never recovered from those to start off with.
More and more people have left, especially
as people’s leases are ending, people who are
tied into leases are leaving when the leases
are ending. They just don’t find Mooi River
viable anymore. So I don’t see that there will
be a quick recovery at all, if any. I don’t want
to just say that it’s Mooi River on its own. But
Mooi River, being the town that I live in, I
can only see it going backwards. We’ve been
here 30 years next year and it’s only going
backwards. You know, there’s just so much
potential here, but it’s being destroyed by
apathy and government culture of not doing
what it should about certain situations.”
Listen to the full interview

Moral fibre in SA has been eroded – Steven Nathan

S

teven Nathan, founder of 10X
Investments, joined the BizNews
Power Hour to discuss the country’s
latest trauma. Nathan noted that President
Ramaphosa has, thus far, not really shown a
strong leadership position and that “he hasn’t
created a platform and given confidence to
the various stakeholders that things are
going to change.” The President’s impunity
he says, “erodes people’s confidence and
gives them greater license to do things that
they ordinarily would not do if it wasn’t for
operating in a society where they see people
getting away with what they believe is unfair
practices.” – Nadya Swart

Steven Nathan on the current crisis
“Where does one start? Because things
that you thought were significant become
less significant. You know, who cares really
what the market’s doing, mental healthwise, economically, this is really a low
point in South Africa’s history. And, as
you say, you know, hopefully some good
does come out of this. But I think that the
President thus far hasn’t really, from what
I can ascertain, shown a strong leadership position. And he hasn’t really created
a platform and given confidence to the
various stakeholders that things are going
to change. And I think that’s been quite
disappointing from what I’ve seen. You

ers – you know, the CEO of Google and
Walmart and many others. And he said,
we’re going to fight this together. And I
think that sort of a show of strength [and]
of unity is definitely a part of what we need
in order to give us confidence that there
is a credible strategy in place to tackle the
immediate issue and then also the underlying causes that have led to this. But so far,
I personally haven’t seen much, if any, of
that.”

10X Investments founder Steven Nathan
know, he hasn’t come across as someone
who is confident. He almost looks like he’s
on his own.
I think that optics are really important
here. It would have been fantastic – not
just to see him – but to see a strong, unified
cabinet. And even in addition to that, I
remember during the early days of the
pandemic in the US, Donald Trump – now
obviously we’ve all got different views on
Donald Trump – but I remember quite
early on, on the lawns of the White House,
he was swamped by members of his senior
cabinet and also by senior business lead-

On whether South Africa will take the high
road – embracing entrepreneurship properly – or the low road towards anarchy
“Well, I think that if we look at the data, if
we look at the facts – we know that South
Africa has been trending downwards for
a long time. You know, a lot of us sort of
point to the last 10 years and we can look at
economic indicators, we can look at – and
we’ve spoken about this before – real GDP,
what we call economic output per person,
and how that has fallen over 10 years. So
even 10 years ago – we weren’t in a very
strong place. We still have a very unequal
society. We know that South Africa is one
of the most unequal societies in the world.
And unfortunately, we haven’t done a huge
amount over the last 25 years to improve
that.
So the sort of benefits of democracy from

an economic perspective have not been
widely distributed. So if we look at all of
the financial and economic indicators,
they’ve been worsening over time. And I
don’t think it comes as a surprise to anyone
that there is large spread unhappiness
amongst a majority, probably a majority
portion of the population. And we know
it’s also the younger population who
are more likely to take action if they are
disappointed. If you’re older, you might sit
back and just let things go. But when you’re
younger, you’ve got more energy, more
motivation and more to gain by taking
action. So I don’t think in and of itself what
we’re seeing at the moment is an enormous
surprise.
It’s a huge disappointment that it’s happened. And it’s also a huge disappointment
that government wasn’t able to predict any
of this. I don’t know where the sort of government intelligence is in this whole issue
and that they haven’t been able to address
it. So I think it’s got a sort of high road and
low road. I certainly believe we’ve been on
the low road for a long time. I’m not sure
that we can just say there’s a low road and
a high road, but we certainly haven’t been
doing the right things for a long time.”
Listen to the full interview
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Mistrust in govt is why SAs refuse the vaccine

A

comprehensive report published
by the Solidarity Research
Institute found that vaccines
are an effective and safe way to end the
Covid-19 pandemic, however, the report
also supports South Africans’ freedom to
decide for themselves. Strong criticism is
levelled at the government’s central control
of the vaccine programme. Connie Mulder,
head of Solidarity’s Research Institute,
joined BizNews to discuss the report and
its findings. – Claire Badenhorst
On why the research report was done
“It’s exactly because of the disinformation on
both sides that we decided – we’re in a lowtrust environment at the moment with people
especially not trusting government and with
very good reason. That means we needed to
go and see for ourselves. At Solidarity, we’re a
trade union but we have a certain leadership
role in our cultural communities especially
and it would be irresponsible to not go and
give people the best information that we
could find to enable them to make a good
and informed decision, rather than get lost
in the noise.”
On why parts of the report are based on
nations that have been heavily vaccinated
“So we decided from the start that we are not
going to look into media articles; we’re just
going to look at the raw numbers, and there we
focused heavily. I think it’s 100 countries that
we modeled, but not everyone’s vaccination
programme is sufficiently progressed to

A health worker administers a Covid-19 vaccine at a Discovery Ltd. mass vaccination
site in the Midrand district of Johannesburg. Bloomberg
actually see results and therefore, the report
does skew heavily towards countries that have
already vaccinated a certain percentage of
their population. What we found there, quite
simply, and this is now regarding Israel, the
UK, US, as well as Hungary as examples, is
that as vaccination rates among adults rise,
there is a real and sustained decrease in
hospitalisations and deaths due to Covid-19,
which indicates one of the two questions that
we wanted to answer. Do vaccines work? And
the answer from the raw data, from what we
can see, is that, yes, they do work quite well
in reducing hospitalisations and deaths due
to Covid-19.

The other question, as with all medicine
is, is the risk worth the benefit, meaning all
medicines have side effects. There’s no such
thing as a medicine that has no side effects
and any medicine that’s arguably worse than
the illness that it’s trying to treat would not be
worth the time. So for that, we then focused
on two questions. First is, does it work? And
secondly, is it safe?
On the safe question, we looked at the adverse
event reporting system from the US, as well
as the side effects monitoring database
from Europe, and checked what are the side
effects that people have reported and what
is the frequency of these side effects? Our

findings there were that there are side effects,
but they are exceedingly rare and actually
that the safety profile of these vaccines are
very much in line with other vaccines that
we’ve seen thus far. Many of the side effects
are similar. If you take, for example, allergic
reactions is one of the main ones. Now, that’s
something that we know vaccines cause and a
certain percentage of the population will have
an allergic reaction to a vaccine. You’ve got
claims of millions of people dying after the
vaccine and being seriously affected and the
numbers just don’t play that out. I think it’s
about 0.2% of people who will show a serious
adverse reaction to the vaccines, but if you’re
going to very serious side effects, it’s still, for
most people, the risks would still outweigh
the benefits regarding vaccines.
We’re estimating at about 2,000 to 2,500 out of
a million people will have a side effect that they
actually think they should see their doctor
[about]. Now, if you compare this with the
illness – with Covid-19 – if a million people
got symptomatic Covid-19, 140,000 would
end [up] in hospital and almost 23,000 would
die. So that’s why we say for most people, the
risks would still outweigh the benefits. This is
age-standardised. As you’re going up in ages,
if you’re 40 and above, then your chances of
being seriously injured due to Covid-19 start
rising dramatically.”
Listen to the full interview
Despite rising Covid-19 deaths, SA’s
are hesitant to receive the vaccine

We have to declare a state of emergency now!

M

ajor food shortages are expected
to affect the entire country
as grocery stores are looted,
petrol dries up, and highways are barred.
Melanie Veness, chief executive of the
Pietermaritzburg Chamber of Business,
paints a grim picture of what’s happening
on the ground. She believes that only by
declaring a state of emergency can we hope
to gain control of a dire situation. – Claire
Badenhorst
Melanie Veness on the rioting and looting
“It’s been absolutely horrendous. I can’t even
begin to describe what we’ve gone through the
last few days, literally watching our businesses
be looted with no help in sight and then to
watch our trucks be driven off to loot other
places and our businesses being set alight. It’s
been horrific. Absolutely horrific.
We lost Brookside Mall. We lost Edendale
Mall; Polly Shortts Mall. There were a number
of different liquor storage units that were
burnt and then people proceeded into the
adjoining factories, so we’ve lost several
factories. There’ve been also the garage storage
units in some areas [that] have been looted
and then set on fire. Makro was absolutely
decimated and it was the most shocking thing
to see because in those factories that were
set on fire, there were bakkies stolen from
there, and we tracked them with a tracker,

© Zapiro (All Rights Reserved). Originally published in Daily Maverick.

and they were parked in the Makro parking
lot and people were looting Makro with
trolleys; taking it to their cars. Like, they were
shopping. I mean, it’s absolutely astounding.
Just about every store in the centre of town
has been decimated. Butcheries, Game stores.
I mean, we saw people, they just took their
number plates off in front of the SAPS and
in front of the army. They loaded up the stuff

and some of them couldn’t fit it into the boots
of their cars so they rearranged their looted
stuff in front of everybody. It’s mind-blowing.
People in Mercedes Benz’s pulling up. It’s
absolutely not just poverty driven. It is
just looting and it’s criminal. Honestly, it’s
criminal.”
On where we go from here

“Well, I think the most important thing for
us to do now is to stand together and to call
for a state of emergency. We have to do it
because we need to be able to ensure both
that we can start operating businesses again
in relative safety, that we can start opening up
our highway to start getting food in, that we
can restock and reopen our supermarkets and
that we can go back to functioning. There’s
no way that with our current resources we’ll
be able to do that.
The army deployment here – there’s been
just woefully too few people on the ground
that it’s made absolutely no significant
difference. People are saying, is the army
so well camouflaged here that we can’t see
them? Literally, to deploy 2,500 people to the
hotspots to try and quell this is just ludicrous.
So we need a show of force on the ground
that is going to ensure that we can get our
economy back on track. And the first thing
is to ensure safety and security. So we need
that show of force.
We’ve done quite a lot of advocacy to ask for
that to be put in place, and we’re hoping that
somebody will hear our pleas because I think
there’s a lot of comment about it not being
necessary at this point in time. To me, that
shows a complete lack of comprehension of
what’s happening on the ground here.
Listen to the full interview
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Civil society to grow from riots
GG Alcock uniquely straddles the First and Third Worlds courtesy of being brought up in a mud
hut by political activist parents in the dirt-poor Msinga district of rural KZN. His insight into
our civil society and the unrest currently raging in South Africa is therefore unparalleled. Alcock
believes that what’s happened in parts of the country over the last few days is a reflection of
divides in our country, not between races, but between the haves and the have nots. While many
theories that the uproar was planned have been floated, Alcock argues that – while the spark
that lit the unrest may have been planned – the fire was completely unplanned. – Nadya Swart

On whether the violence raging in
Gauteng and KZN is surprising
“Well, yes, I think it is a surprise on
the one hand in the sense of how it’s
arrived. I was thinking back to when
we first chatted around lockdown
when I said that the problem is that
certain communities just cannot
sustain lockdown – just in terms
of survival and stuff. And that there’s
a breaking point at some stage,
particularly where livelihoods are
impacted and informal livelihoods,
where in many cases people who
were formerly employed managed
to receive some sort of income. This
has really impacted particularly the
lower income people. I think that
what’s happened over the last few
days has been very reflective of the
kind of divides in our society.
I hear this rubbish about racial
wars and all of that kind of crap.
I don’t see anything like that. In
fact, I’m a member of the local
community policing forum and
I’ve spent the last two days and
nights doing backup in places like
Diepsloot and Olievenhoutbosch
and the surrounding townships and
residential areas. And it’s certainly
not a racial issue. I mean, certainly
the group that I’m part of is very
white, but when we’re going into

Author, entrepreneur GG Alcock
places like Diepsloot, we’re meeting
residents associations and black
community associations and
township taxi associations who are
saying, ‘Enough’s enough and this is
not acceptable.’ So the real divide is
in essence between the haves and the
have nots across racial divides. And
then again, I mean, if you look at it,
I think Cyril was correct around the
kind of tribal nature of this.
If you look at where – and I’m going
to focus on Gauteng because that’s
where I’m based and that’s where
a lot of my network [is] that I’ve
been chatting to and going to –
the townships in Gauteng in the
last week or so. But if you look
at Gauteng, where’s all this stuff

P

happened? It’s happened in the
vicinity of Zulu hostels, Vosloorus
– a big Zulu hostel – Katlehong
Thokoza was always famous for
the Zulu hostels there in the late
80s when there was a lot of kind of
– what they used to call – the black
on black violence. Mamelodi Mall
was trashed the other day right next
door to the Mamelodi Men’s Hostel.
Dobsonville in Soweto, next to the
Dobsonville Hostel. Or it’s close to
shack settlements.
In Diepsloot there are two major
malls. The one mall was completely
untouched and not even approached.
It’s on the southern side. And the
Bambanani Mall, which is right
next to a shack settlement, had a
raging war on Monday night. I was
in the vicinity and it was gunfire and
flames. So I think it’s [to] a large
extent reflective of the divides of our
economic classes. Zuma was a spark
to many of the Zulu. And I see (kind
of aside) a split between ethnic or
tribal Zulus and cultural or, you
know, Zulus who are urbanised, who
are much more cultural versus the
kind of tribal Zulus. And so within
Soweto, you’ll have the Zulus who
are very tribal and ethnic and you’ll
have the Zulus who are born and
culturally Zulu.”
Listen to the full interview

rotests triggered by last week’s jailing of former President Jacob Zuma have
claimed lives, seen scores of businesses looted and weakened the currency, with
the police struggling to contain the violence. The riots began in Zuma’s home
base of KZN and spread to the nation’s economic hub of Gauteng over the weekend.

IN SHORT
Vaccines are effective way to end pandemic

The Solidarity Research Institute found in a comprehensive scientific
report that vaccines are an effective and safe way to end the Covid-19
pandemic. The report also supports people’s freedom to decide for
themselves. Strong criticism is also levelled at the government’s central
control of the vaccine programme.

AngloGold spins the roulette wheel in Nevada

AngloGold Ashanti is seeking to consolidate its investment in Canadian
exploration company Corvus Gold in a $370m cash deal to develop
deposits in Nevada. The world’s No. 3 gold miner agreed to pay C$4 a
share to buy stock it doesn’t already own in Corvus, which is searching
for gold in Nevada. AngloGold is pursuing the takeover as part of its
strategy to grow reserves and build low-cost production.

SA’s largest oil refinery shut down due to unrest
South Africa’s biggest oil refinery, a joint venture between Royal Dutch
Shell and BP known as Sapref, shut down because of safety concerns
and logistical issues. The 180,000 barrel-a-day facility was closed “due
to the ongoing civil unrest and disruption of delivery and supply routes
in and out of the KwaZulu-Natal Province.”

Rand drops down the EM pecking order

Deadly riots. Sky-high unemployment. A surge in virus infections. Add
to that rising US inflation and prospects of Federal Reserve tapering,
and South Africa’s rand is in a tight place. The currency plunged this
week, ceding its position as the year’s top emerging-market performer.
Deadly protests that erupted following former President Jacob Zuma’s
jailing also showed no signs of letting up.

Duduzile Zuma under scrutiny for stoking riots
As many as 12 people are on the authorities’ radar for stoking the riots,
Police Minister Bheki Cele told reporters on Tuesday, when asked
if Duduzile Zuma-Sambundla was being investigated. An unverified
Twitter account under her name encouraged people to protest against
her 79-year-old father’s incarceration on contempt-of-court charges
last week. She hasn’t distanced herself from the posts.
Visit BizNews.com for the latest business and finance news

S

outh Africans are expected to face major food shortages in the wake of the
violent unrest, as rioters upend supply chains by looting supermarkets and
torching goods trucks. The number of shops looted exceeds 800 and more than
100 had been burnt down by Tuesday evening, according to CGCSA.

View the full video here

Current crisis shows the extent to which
the moral fibre in SA has been eroded –
Steven Nathan

View the full video here

The President has really abdicated
his responsibility – ActionSA founder
Herman Mashaba

If we don’t seize this opportunity to fix
what's wrong, we'll become a banana
republic – OUTA CEO
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Anarchy odds are ominous – Magnus Heystek

B

renthurst Wealth Management
founder Magnus Heystek doesn’t
mince his words on a good day,
let alone on another day of suffering for
South Africa. Magnus has been advising
diversification and offshore investments
for more than a decade with many local
fund managers in disagreement despite his
investment thesis proving correct. This time
of crisis is of serious concern and offshore
diversification has never been a more
prudent strategy with many of the world’s
largest banks downgrading the rand over the
course of the week. – Justin Rowe-Roberts
On much of Afrikaans community being a step
ahead in this time of national disaster
“The Afrikaans community and especially the
farming community have been exposed for
a very long time, over the last 20 to 25 years.
They’ve been saying, whether you agree or not,
that the farmers are being victimised, isolated
and left defenceless. They were obliged to form
their community security groupings, they

“We need some action from the government.
You cannot have a situation where the ports
are being closed. The Durban ports are
partially closed. The petrol refinery has closed
down. That produces one third of our petrol
in the country. My wife tried to fill up our
cars like many people – no petrol, no bread,
no milk. That’s in Gauteng.”

Investment strategist Magnus Heystek
have prepared better, they’ve linked up with
WhatsApp and community radios – they’ve
had a running start on what’s happening in
other communities now.”
On the incompetence of the government in
the midst of a national disaster

BizNews Power Hour
with Alec Hogg
The BizNews Power Hour, hosted by Alec Hogg, airs weeknights at 5:30pm on
Cape Town’s Fine Music Radio (101.3FM) and in Johannesburg at 7pm on ChaiFM
(101.9FM). You can also catch it on www.biznewsradio.com.

BizNews
Power
Hour

BizNews
Power
Hour

The McCormick family are well-known property moguls in SA.
Their property portfolio consists of listed and unlisted assets, mainly
malls and shopping centres around the rural areas and townships.
Its listed assets are held through a real-estate investment trust called
Exemplar, which is an illiquid counter with a market capitalisation of
approximately R3bn. It is controlled by the family. Jason McCormick
joined Alec Hogg in a story that tells an extremely sombre tale.

Nedbank’s CEO Mike Brown provided us with his perspective on the
widespread looting and vandalisation that has caused devastation in
KZN and parts of Gauteng. He also elaborated on the hybrid work
model Nedbank is employing going forward. He says that the pandemic
has accelerated this shift and it fits into Nedbank’s digital journey.

On diversification and investing in South Africa
in these times of turmoil
“Don’t do things in panic mode. It all makes
sense and now people are realising the need to
diversify at least a significant portion of your
assets outside of South Africa. This applies to
property investments, this applies to equity
investments or bonds. That’s the golden rule,
you cannot have all your eggs in one basket.
What’s happening now in South Africa is a
worst-case scenario – anyone could’ve worked
out 10 years ago that there are many scenarios
for South Africa and the worst-case scenario
is about where we are now. There’s just total
chaos and mob rule.”

On whether South Africa is going the anarchy
route
“Regrettably so. If a smart guy like Clem
Sunter says its a 50/50 then I get worried.
Those are not good odds when it comes to the
long-term planning for you and your family.
Those are very bad odds. A 50/50 means that
50% of the time it can be right. If that is your
view then you should be externalising 100% of
your liquid assets if it’s possible. I don’t want
to be in a 50/50 scenario when it comes to me
and my family, my kids and my grandkids.
Those odds are becoming very ominous.”
Listen to the full interview
Read also:
‘Optimism is not an investment
strategy’ – Magnus Heystek on SA
economic catastrophe
Watch the full interview here

Click here to catch the live stream of the BizNews
Power Hour, weekdays from 5:30 - 6:30pm.
“This reminds me of the 70s” - David
Shapiro on the chaos unravelling

Civilians defend their communities;
SA to face food shortages

BizNews
Power
Hour

A report by the Solidarity Research Institute found that vaccines are an
effective and safe way to end the pandemic, however, the report also
supports South Africans’ freedom to decide for themselves. Strong
criticism is levelled at the government’s central control of the vaccine
programme. Connie Mulder discusses the report and its findings.

BizNews
Power
Hour

Clem Sunter joined Alec Hogg to weigh in on the chaos currently
gripping South Africa. Sunter says that “the red flag of [the] looting
and destruction of shopping malls has just raised the odds on the
second scenario and demonstrated that we are at a tipping point where
urgent action to create a people’s economy needs to be taken.”

BizNews
Power
Hour

BizNews spoke to Andrew Bannister about the various conflicts of
interest which he outlines in his latest article, as well as the various
studies which have been released - both advocating for and against the
use of Ivermectin as treatment for Covid-19. Bannister states that the
WHO needs to “prove that it followed a scientific and ethical process in
its recommendation against the use of Ivermectin.”
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SA RIOTS

Is now the time to be disarming citizens?
W
hen the government announced
a proposed law that would
effectively ban gun ownership
for self-defence, myriad South Africans flew
into a justified fit of rage. In May, firearm
activist Gideon Joubert joined the BizNews
Power Hour to discuss the proposed bill.
“The trio of violent interpersonal crimes
have been increasing year on year. Yet, it’s in
this bizarre sort of ambiance of increasing
violent crime and a completely dysfunctional
police organ, that the government now
proposes to remove, from citizens, the
ability to defend themselves with firearms
legally,” said Joubert. Himself a victim of
violent crime, he – along with numerous
South Africans – are utterly perplexed by
government’s desire to limit gun ownership.
The Institute of Race Relations (IRR) also
said that the ban on firearms for self-defence
would make things worse for women in
South Africa who, daily, face abuse and
gender-based violence. Nicholas Lorimer
looks at whether private firearm ownership
has a connection to a higher murder rate
and whether more relaxed gun laws result
in women being harmed or killed by their
partners. – Jarryd Neves

By Nicholas Lorimer
Proposed changes in the Firearms Control
Amendment Bill have ignited fierce public
debate on the implications for legal gun
ownership in South Africa.

The draft legislation will tighten almost
all aspects of legal ownership, including
the number of guns an individual can own
and, most controversially, will remove
‘self-defence’ as a reason to apply for a firearm, leaving hunting and sport as the only
reasons for an ordinary person to purchase
a firearm.
At stake is a debate over life and death,
over the right to protect oneself. It is therefore no surprise that the draft legislation
has received passionate responses both for
and against.
Gun control group Gun Free SA (GFSA)
said: “All of us living in SA are grappling
with ways to protect ourselves, our family,
friends, colleagues and wider community
from violent crime. The best way to do

this is to use available evidence to make
the most informed decision. The available
evidence shows that reducing access to
firearms helps make our homes, communities and country safer.”
In agreeing on the significance of evidence as a basis for decision-making, Gun
Owners SA has a different view on what
the evidence shows. It has described the
legislation as a “train smash”, one of the
tamer descriptions of the bill by pro-gun
groups. Indeed, many pro-gun groups and
political parties have called on citizens to
make their voices heard and are circulating
petitions that have already gathered, summing across groups, an estimated 100,000
signatures or more.
What should we make of all this?

Well, I will say upfront that I and the
IRR for whom I work are opposed to this
legislation and are running a campaign to
inform South Africans about the potential negative consequences of passing it.
We have enjoined over 20,000 signatories
to this campaign. We have arrived at this
position by taking GFSA’s advice and
using the available evidence to inform our
decision.
So, let’s review some of that evidence.
Two of the most significant arguments put
forward by gun-control groups like GFSA
are that 1) private firearm ownership is
correlated with a higher murder rate, and
2) that relaxed gun laws result in more
women being murdered by their intimate
partners.
Case closed?
The first claim depends on which timeline
you look at. GFSA likes to point to the
years 2000-2010, which saw the passing of
the Firearms Control Act of 2000. During
this period murder dropped continuously,
as did the percentages of those murders
committed with firearms. So there it is;
guns bad, case closed. Right? Well, no.
Look before 2000 and you see a decline
in murder rates that begins long before
changes to firearms legislation, and where
firearm freedom, rather than control,
increased.
Read the full article here

Law & order must come from our communities

S

akeliga’s CEO Piet le Roux joined the
BizNews Power Hour to discuss the
wave of violent protests and looting
that is currently wreaking havoc in South
Africa, particularly in KwaZulu-Natal. Le
Roux remains hopeful about the situation,
arguing that local communities have helped
to contain it. “What’s happening now is
bad, but it’s controlled. It’s contained to a
significant degree. It’s localised; it’s very
bad where it is. If only the police were to
handle this, it would have been – and even
the army – it would have been a complete
disaster. But we are seeing communities and
businesses taking a stand. I think that is very
good. So in this vacuum of state failure,
we’re seeing a rise of decentralised decisionmaking, even at the level of personal and
community security. To me, that’s very
hopeful.” – Claire Badenhorst
On the looting and violence over the past
week
“We’ve seen distressing scenes and we’ve
seen these scenes and we will see them being broadcast internationally and that will
certainly not reflect well on SA as a destination for business and investment. It won’t
be good for sentiment, for reinvesting and
maintaining capital, and so on. And it’s
completely understandable. But I’ve seen
something very hopeful through this.
Jacob Zuma is a spark in a powder keg,
and I think Frans Cronjé from the Centre

ing now is bad, but it’s controlled. It’s contained to a significant degree. It’s not like
the whole country is on fire. It’s localised,
it’s very bad where it is. If only the police
were to handle this, it would have been –
and even the army – it would have been a
complete disaster. But we are seeing communities and businesses taking a stand. I
think that is very good. So we’re seeing in
this vacuum of state failure, we’re seeing a
rise of decentralised decision-making, even
at the level of personal and community
security. To me, that’s very hopeful.”
Sakeliga CEO Piet le Roux
for Risk Analysis put this well, we have
to analyse the powder keg to understand
what’s happening. We could have had this
spark in the powder keg without a community and without a business response, without a forceful response, and we have seen
a forceful response. It’s not nice to see, but
the only thing worse to see than a forceful
response from businesses and communities
protecting their property, protecting the
lives and livelihoods of their communities,
and taking hands with cultural communities different from themselves – and we’ve
also seen that.
Without that, we would have seen something much worse, which was destruction
and looting, uncontrolled. What’s happen-

On the government’s attempt to pass gun
laws
“I think that what we’ve seen now over the
past few days was making it very unlikely
that the government will succeed in passing the legislation that they intend to, and
if they intend to, I don’t foresee an easy way
for them to actually apply such legislation.
To my mind, such legislation would be
unlawful. That is in contradiction of the
requirements of a constitutional order,
disarming the citizenry. So we’ll cross that
bridge when we get there, but I don’t see
a reason to obey unlawful legislation, but
that’s for the future.
So thankfully, as you say now, citizens and
businesses were able and still are, as we
speak, able to protect and create protective barriers not only around their communities but also for the police. I’ve seen

some footage, and you’ve and the viewers
would have seen it, where the police really
depended and benefited from the contributions of the communities in supporting
the police. You know, it’s easy to knock
the police and say they’re not doing their
job, but when you’re understaffed, you’re
five policemen in a vehicle or two facing
a crowd of hundreds of people running
at you, you can’t stop that mob. You need
community support. So hopefully this also
is cause for the government to reconsider
their position and understand that the
order in South Africa, even from a self-interested perspective, if you’re the ANC,
depends on an armed citizenry.”
On what we can expect in the next 5 years
“Likely in the next five years, we will see
an increase in state failure and a decrease
in the capacity of the state to maintain law
and order and other kinds of services and
infrastructure. But I can see this future
happening where businesses and communities across the country – some towns,
not all towns, have found ways to maintain infrastructure, to provide services, to
maintain law and order, and we’re going
to see a more and more divergent South
Africa. Some parts are going to look good
and some parts aren’t.”
Listen to the full interview
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INSIDE COVID-19

WHO stance against Ivermectin suspicious
A
ndrew Bannister’s article, ‘Don’t
mention Ivermectin; it’ll upset the
vaccine rollout,’ was published on
BizNews.com in May. The article gained
an extensive amount of traction, which
isn’t all that surprising considering
mainstream media’s lack of coverage on
alternative Covid-19 treatment. Bannister, a
photographer and hotelier by trade, wrote a
follow-up article titled, ‘Conflict of Interest in
WHO Recommendation Against Ivermectin,’
which takes a deep dive into the sordid nature
of the “financial and ideological conflicts
of interest that have blocked the usage of
this life-saving medication.” BizNews spoke
to Bannister about the various conflicts of
interest which he outlines in his article
as well as the various studies which have
been released – both advocating for and
against the use of Ivermectin as treatment
for Covid-19. Bannister states that the
World Health Organisation (WHO) needs
to “prove that it followed a scientific and
ethical process in its recommendation
against the use of Ivermectin” and that
without the minutes of the meeting in which
the organisation made its recommendation
on Ivermectin,“the recommendation against
the use of Ivermectin remains mired in
suspicion of corporate overreach.” As global
citizens all facing the same unprecedented
crisis, surely – at the very least – we have a
right to information which may assist us in
making the best decisions possible for our

Andrew Bannister
health. – Nadya Swart
On what drew his interest to Ivermectin
“Well, as a hotelier, my business has been
pretty disastrous over the last year and a half.
And I’ve been looking for ways that we could
come out of the pandemic. And then when I
saw Dr [Pierre] Kory’s presentation to the US
Senate, it was the first time I actually heard
properly about it. I think I’d seen it mentioned,
but I’d never looked at it before – and then
I sort of started looking at it. And I can see
that with early use of Ivermectin, we won’t
have these huge pandemics.”
On conflicts of interest that make the
WHO’s recommendation against Ivermectin

suspicious
“Well, essentially, the WHO has been looking
at Ivermectin. They first appointed Dr Andrew
Hill, who (I think he said) started looking at
it in March 2020. And then he submitted his
paper to them [in the] middle of January. He
was saying 74% less deaths. They seem to have
thrown his paper away. And then they received
another paper, which was done by McMaster’s
University, which they then used in their
recommendation to say that we should not
be using Ivermectin, even though that same
paper shows an 81% reduction in deaths, but
with low confidence. So, the biggest conflict
of interest there is that the WHO receives by
far the largest funding from Bill Gates.
So each country around the world is
supposed to give the WHO a proportion
of their budget every year, but that doesn’t
happen. So currently, America is the biggest
donor, then Bill Gates, then I think it’s the
UK, then Germany, then the Vaccine Alliance.
But when it comes to special projects, so not
just determining who gets a salary every
month, but what projects the WHO does –
that funding is the voluntary contributions.
Now, when you combine the Bill Gates and
the Vaccine Alliance GAVI, which he founded
and funds, that combined funding is almost
a third bigger than the next biggest funder,
which is the American government. So Bill
Gates is extremely powerful in the WHO. To
me, it’s a huge conflict of interest that Bill
Gates has huge ideological and financial

interest in vaccines. He seems to be giving
them the advice through McMaster’s, which
is a favourite university of his for funding.
And the guy he uses to run his trials is also
a McMaster’s associate professor.
So it seems Bill Gates and McMaster’s
University is telling the WHO what to say
on Ivermectin. I mean, everyone knows or
should know that one of the main things Bill
Gates has been pushing since at least 2012 is
vaccines. So Bill Gates seems to believe that
health systems are not that important, that
we can resolve major diseases – not by having
functioning health systems – but by having
a vaccinated population.”
On whether he has any objections against
Covid-19 vaccination
“No, no. I mean, some of my friends and family
are vaccinated. I think if you are vulnerable,
it’s probably a good idea to get vaccinated.
But if you’re not particularly vulnerable, then
I think it’s better to wait until they complete
their trial. And that’s something we’ve always
been told – ‘Don’t take drugs until they’ve
passed the trial.’ If I was diabetic or something,
I would probably have a vaccine, but I’ve got
a fairly healthy immune system and I’m not
particularly worried about it. Especially that I
can see now, if you use Ivermectin early – you
recover very quickly.”
Listen to the full interview

Asking questions is at the heart of science
C
uriosity plays a fundamental role in
journalism. The initial assumption
that the imposition of stringent
lockdown regulations was entirely necessary
and justified by proper science was shortlived. Flip-flopping by experts such as Dr
Fauci began to erode our conviction and
belief in the official Covid-19 narrative.
Blatant censorship of important questions
and of organisations, such as PANDA
Pandemics ~ Data & Analytics), further
strengthened the inherent need to uncover
the truth. PANDA has boldly challenged the
official narrative since its inception – and
been repeatedly silenced for doing so. This
article, written by Abir Ballan – a member
of the Executive Committee at PANDA
– looks at the paramount importance of
asking questions and how doing so sits at
the heart of science. Ballan significantly
notes that “science has become politicised
and that we need to decouple science from
politics.” With so much uncertainty and even
more at stake, now is the time to question
everything. – Nadya Swart
By Abir Ballan, MPH*
“The art and science of asking questions is the
source of all knowledge.” - Thomas Berger
Asking questions is at the heart of science.
Science is not an institution and not an
authority. Science is never settled. It is

forever evolving through conjecture and
criticism. Questions form the basis of all
scientific inquiry and scientific progress.
Without challenging existing concepts –
usually held by a majority – there is no new
knowledge creation. Censoring dissenting
voices eliminates the mechanism of error
correction and pushes humanity back into
the dark ages.
From the beginning, lockdowns were a
questionable public health tool, even described
as ‘pro-contagion’ by Professor Ioannidis of
Stanford University. As early as June 2020,
papers showed that lockdowns and other NPIs
had no effect on reducing deaths. We were all
aware that lockdowns would have a terrible

economic impact and a devastating human
toll, especially in the developing world. We
went along with this ‘cure’ because we were
told it would save lives – it was necessary for 2
to 3 weeks to flatten the curve of infections and
prevent healthcare system strain. Yet the goal
posts kept shifting endlessly, moving towards a
ZERO COVID world: a completely unrealistic
and unachievable goal. Such an anti-science
goal brings with it huge collateral damage:
job losses, economic devastation, suicides,
mental health crises and hurt to children and
young people.
Is NOW the time to question absolutely
everything?
The pandemic response was disproportionate.

If infected, the average mortality with Covid
is similar to the flu at 0.15%, globally. Why
did the WHO, in March 2020, highlight the
figure of 3.4% representing deaths among
cases? Those cases included only high-risk
individuals in hospitals with a far higher
likelihood of mortality than the rest of the
population. This figure did not take into
account all infections that lead to mild
disease or even no symptoms at all. It did not
include individuals who are protected by past
immunity. It certainly did not reflect that the
elderly are several thousand times more likely
to die with Covid than the young. Even Fauci
predicted, in March 2020, “The consequences
of Covid-19 may ultimately be more akin to
those of a severe seasonal influenza”. Why
then are we treating Covid as if it were Ebola?
The common sense approach would have been
to focus efforts and resources on protecting the
high-risk group (people above 60, suffering
from other health conditions), treating them
early, and in turn reducing deaths. Telling
people, “Don’t do anything until you are very
sick and need to be hospitalised,” is deadly.
There are cheap, generic, safe and effective
treatments available, such as Ivermectin, that
are saving lives. Why are treatments being
ignored, suppressed and attacked? Why aren’t
the media or public health officials informing
the public about them?
Read the full article here
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Learn and stop making these trading mistakes!
Brought to you by Blackstone Futures

forget rule no. 1.”

I

Cutting profits and running losses
It is a staggering fact that upwards of 65% of
trades that clients have are profitable. Once
in the black, the temptation to close a winner
is enormous. In reverse, it is very difficult to
close a losing trade because the hope that
it will turn around is a powerful emotion.
No one likes to lose money but the need to
protect capital is very important and if you
have timed a trade wrong, then cut it early and
reassess. Pride causes the majority of traders
to lose capital because you are convinced you
are right. You stick with losing positions that
can eventually wipe you out.
When reading the book Market Wizards by
Jack Schwager, it is very apparent that the
best traders in the world do not win on every
trade. When they are wrong, they take a small
loss but when they are right, they ride their
winners which make up for all the small losses
that they suffered and a lot more!

n order for you to get better at anything
you need to learn from your mistakes
and cut them out of your life. If you
are a serial procrastinator, the only way
to improve that is by getting things done
instead of putting them off until tomorrow.
Easier said than done but small incremental
improvements every day will make a massive
difference a year from now.
Trading journal
Not using a trading journal is like trying to
track your fitness without a heart rate monitor
or something to monitor your steps. You may
feel a little better, but you will never really
know how much you have improved over time.
Trading journals provide a level of discipline
that all successful traders employ when taking
decisions and then reviewing the trades during
and after the trade is closed out. It can be a
simple notebook or Excel spreadsheet that
details the trade, expected outcome, result
and very importantly, the reason for taking the
trade. Some traders also like to document their
mental state when they opened the trade. It
gives you an opportunity to see where you are
making mistakes and what you are doing well.
Perhaps you are taking trades too close to
important economic announcements, or you
had an impulse trade which caused you to
lose and cutting out these poor decisions will

make a massive difference to your profitability.
Stop losses
It is vitally important to employ stop losses
when trading. Too many people enter trades
with an outcome in mind but fail to consider
the downside. Unless you are very fortunate,
most trades go against you for a period before
they move as you expected. However, when
they keep going against you it is very difficult
to cut the position and move on. By employing
stop losses and STICKING to them, you can
take some of the emotion out of when to take
the pain.

There are a lot of different ways to calculate
your stop loss but the easiest is to work on a
percentage of your trading account. 2–5% is
a rational place to start depending on your
win/loss ratio which can be determined by
referencing your journal.
Emotion plays such a pivotal role when
trading that if you can eliminate this facet
then you will be well on your way to achieving
success.
Capital preservation is the most important
aspect of building wealth – much in line with
Warren Buffett’s famous two rules of investing:
“Rule no. 1: Don’t lose money. Rule no. 2: Never

Common sense – not so common
The trading industry has created an illusion
that with a little bit of money and a strategy
that you can make a lot of money easily. While
you can get lucky for a period of time, that
luck may run out and you end up losing a
bundle. Try to approach trading as you would
a business.
Read the full article here

Unrest disastrous for limping economy: Cilliers

A

ndre Cilliers, currency strategist
at TreasuryONE, joins Alec Hogg
for another discussion on currency
markets. As incidents of violence and
looting continue all over the country,
Cilliers explains exactly how the unrest
could impact investor confidence in South
Africa and the economy as a whole. “It’s a
major effect that will spill over into various
areas,” he says. – Claire Badenhorst
On the impact of the KZN violence on the rand
and the economy
“Yes, certainly. If we just look at the reaction
this morning, we opened this morning around
the 25 levels very early in the morning, and we
now sitting around the R14.50 levels. On the
dollar, there’s not been that much movement,
so this is purely South African market-driven,
driven locally is where the weakening comes
from. So what is happening? It can only be
described as looting [and] criminal activity
– all in the name of defending somebody’s
honour and the fact that he was sent to jail.
Investor confidence in the country will be
severely negatively impacted. Everybody
that was considering putting money into
this country would think twice. Hot money
that lies in the country – and I always call it
hot money lying in the bond market – those
people would reconsider their position
because if you go into a period of weakening
of the currency, then it’s better for them to
get out of their bonds, take their dollars and

run as soon as possible. So even on that end,
on that side, we could see a movement of
funds and that could have a negative impact
on yields in the bond market.
But more than this is the negative impact
on the economy. If you look at the roads that
are being blocked, you see how many trucks
have been burned, that’s millions and very
soon can be running into billions of rands.
There’s stoppages, so you know, it’s not just
the damage to property and the damage to
roads and infrastructure. It’s the damage that
it does to the imports and exports because
stuff cannot get to the harbour. It cannot get
from the harbour back into… so shortages.
It’s a major effect that will spill over into
various areas and importers and exporters
and companies and businesses will do worse.
And that will impact, as I say, on the currency,
and if that impacts on the currency because of
the currency weakening, then your imports
become more expensive, fuel becomes more
expensive, negative impact on interest rates,
the negative impact on inflation rates closer
to interest rate increases. I can carry on. Just
a disastrous effect.”
On South Africa’s violent culture
“I think the complexities of a modern
economy are highlighted, but I think what
is highlighted more is the violent culture that
persists in South Africa. What’s very, very
important is that this is an attack on our
judicial system because you’re sitting with

an interesting one. Do you now pardon the
man and say, release him from jail? That’s
dangerous because that involves… Your
president can only pardon – that involves
him in a role that he should not be involved
in. If the Constitutional Court comes out
and they say, okay, you know, we’ve made
a mistake and we rescind your decision and
we change that and you’re free to go, then the
independence of your judicial system comes
under attack from criminals and looters. So
what’s the message that gets sent out to the

investor community? What’s the word that
gets sent out to consumers in South Africa?
So I really want to take this further than just
the complexity of an economy.”
On the impact on the rand if it isn’t brought
under control
“It will have a negative impact. It will have
a positive impact if the government can get
it under control very, very quickly.”
Listen to the full interview
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What’s next for equity markets going forward?

T

he Covid-19 pandemic started as a
big growth depressant as countries
went into lockdown and economies
ground to a standstill. Yet, it also morphed
into one of the biggest stimulants and
ironically has been good for financial
markets with markets reaching all-time
highs, but what can we expect from here? We
recently interviewed the fund managers at
Obsidian Capital and Prudential Investment
Managers to discuss the state of equity
markets, their Covid-19 experience and
thoughts on the way forward.
A general equity fund or a long-only equity
strategy involves taking long positions in
equities that are expected to appreciate
in value. This approach does not employ
derivatives or gearing for hedging purposes
(unlike an equity long / short fund) and is
considered very mainstream. This is one of
the more common retail products across the
unit trusts.
While markets have done well and economies
continue to recover, Royce Long, Fund
Manager at Obsidian Capital, believes
that we’re at an important juncture. “The
acceleration and peak stimulus are behind
us and valuations now have to be supported
by earnings. From here, it gets more difficult.
We need to get our minds around the
withdrawal of stimulus, a rise in interest rates
and inflation, bond yields moving higher, the

cost of money becoming more expensive and
the impact of the base effect starting to wear
off as we move further away from a locked
down environment,” he says.
“We don’t see anything unusual regarding
what’s happened in offshore markets. These
markets have no structural impediments, but
the debate could be whether valuations have
priced a recovery in or if there is more to
go and what happens to growth stock when
interest rates rise. Offshore markets have done
well but are expensive so returns could be a
bit subdued going forward.” South Africa has

come out of the Covid base and with limited
stimulus we’ve seen a very strong recovery
in many of the South African shares, some
up 100% and 200% from the troughs they
reached a year ago. Long believes that the
structural impediments we’ve been battling in
South Africa have not gone away and could be
impediments to our economic growth going
forward. “We’re growing off an artificially low
base right now, but as we come out of this
Covid base effect, we will still be faced with
an unreliable energy supply and subdued
investor and business confidence. What’s

concerning us is that interest rates have fallen,
so we should start seeing a reaction in car sales
and credit and that hasn’t happened yet. Every
time there has been a decrease in interest rates,
there has always been a reaction in consumer
behaviour and we’re not seeing that yet. If
it doesn’t happen, can we look forward to
fantastic equity returns from a South African
perspective if there is no credit growth or
new car sales? If our economy slows, will
our commodity prices continue to surge and
contribute to our trade surplus?”
Obsidian’s trend of outperformance has
continued despite the Covid crisis. The
Obsidian SCI Equity Fund returned a
net performance of 39.4% over five years.
“While we can’t predict the future, we remain
true to our process and recognize that the
fundamental forces that impact markets can
change, and we will react accordingly. We’re
watching the South African fundamentals
with interest,” said Long.
Equity markets are not for the faint of heart
especially in a crisis when nervous investors
tend to exit markets at the bottom of a cycle,
locking in their losses. Chris Wood and Yusuf
Mowlana reflect on the lessons learned over
the last year and how they navigated the
Covid-19 crisis.
Read the full article here

Tips to spot illegal unregulated investments
Brought to you by Brenthurst Wealth

investment. It is, however, illegal for a Ponzi
Scheme to claim that it is a legal, unregulated
investment.

I

n 2018, one of the largest Bitcoin
scams to hit South Africa prompted
MyBroadband to lead with an article
that headlined, “You should have seen that
BTC Global was a scam from a mile away”.
The Hawks reported that over 50 million US
dollars was lost in this scam – with South
Africans each losing between R16 000 and
R1.4m. Millions that could have been saved
with vigilant and assiduous background
research.
Fast track to three years later and unassuming,
desperate investors are still trusting
sophisticated investment fraudsters and
losing their hard-earned savings to illegal
unregulated investments in the hope of
making a quick fortune to support them
during challenging economic times. Just last
year the Crowd1 scheme made news headlines
and was the topic of a BBC documentary of
how people were misled.
The BTC ordeal alone nabbed over 27,000
victims from South Africa, Australia and the
USA. More recently, Africrypt, the Relative
Value Arbitrage Fund (RVAF), Mirror Trading
International, Madoff and Hamilton have
been in the news for all the wrong reasons.
The reality is that cryptocurrency scams
are evolving and becoming more difficult
to identify as scamsters are becoming more
sophisticated and even more relentless in
their pursuits.

Iniel van Zyl is an Admitted Attorney and
Financial Planner at Brenthurst Fourways

Pyramid scheme versus Ponzi scheme – what
is the difference?
Many people get confused about the
difference between pyramid schemes and
Ponzi schemes. According to Investopedia,
with Pyramid Schemes, “The initial schemer
recruits other investors who, in turn, recruit
other investors and so on. Late-joining
investors pay the person who recruited them
for the right to participate or sell a certain
product”. With Ponzi Schemes, “Investors give
money to a portfolio manager. Then, when
they want their money back, they are paid
out with the incoming funds contributed by
later investors”. All that the so-called portfolio
manager is doing, in essence, is robbing Peter
to pay Paul without actually investing any of
their money.

What exactly is an unregulated investment?
Unregulated investments take the form of
alternative investments such as hedge funds
or unapproved collective investment schemes.
Law Insider defines unregulated funds as
investment funds that are not regulated and,
as a result, may not provide a level of investor
protection equivalent to schemes authorised
under South African law and subject to South
African regulations and conditions. It is
important to understand that an unregulated
investment is not necessarily always an illegal

A legal perspective
The law states that “Any person providing
asset management business in South Africa
or abroad, whether discretionary or nondiscretionary, must be licensed as a Financial
Service Provider under the Financial
Advisory and Intermediary Services Act.”
In addition, collective investment schemes
are now regulated under the Collective
Investment Schemes Control Act. Since not
all unregulated investments are illegal, you
can still invest in unregulated investments by

making sure your broker or FSP is licenced
with the Financial Service Conduct Authority
(FSCA). You can take it another step further by
ensuring your broker works through regulated
third-party administrators and service
providers. In April 2019, the FSCA imposed
a fine of R350,000 on an asset management
company for contravening section 65(3) of
the Collective Investment Schemes Control
Act by soliciting investments in unapproved
funds by published information about these
funds on their website.
Spotting an illegal unregulated investment
There are many ways to identify a potentially
illegal unregulated investment. With these
checks and balances in place, you will not
easily fall prey to these crafty fraudsters:
Tip #1
Do not be fooled by complicated and verbose
investment methodologies and strategies.
Scamsters are typically highly intelligent
people, and they often use abstruse words
to overcomplicate their offerings and leave
you too confused and embarrassed to ask
questions. Ask all the questions you require
and make sure you know exactly where your
money is going.
Tip #2
Ask your broker or advisor if they are
registered with the FSCA. Even if they say they
are, you still need to check this for yourself
on the FSCA’s website.
Read the full article

