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Agrizzi hit with R230m tax bill

S

tand by for the latest
instalment
in
the
extraordinary tale of the
Zondo Commission’s most
spectacular witness, former
Bosasa COO Angelo Agrizzi.
The man who captured the
public’s attention with a
riveting testimony to SA’s official
investigation into state capture, is
now being sued by the taxman for
more than R230m. Agrizzi says
that is far beyond his now meagre
asset base. Martin Welz spent
hours poring over court papers
to get to the bottom of a case
SARS wants kept in camera (i.e.
secret) but Agrizzi says it should
be heard in public domain. – Alec
Hogg
By Martin Welz
From sworn statements filed
at the Pretoria High Court last
week, it emerges that the Hawks
were not the only state agency
in a hurry to “punish” Bosasa
whistleblower Angelo Agrizzi for
talking out at the Zondo Commission.
Triggered by his evidence before the Zondo Commission, the
South African Revenue Service,
too, was in hot pursuit of Angelo
Agrizzi and his fellow whistleblowers.
With his Zondo evidence in
hand, SARS immediately embarked on a major re-assessment
of Agrizzi’s tax returns dating
from as far back as 2006. This
culminated in SARS presenting
him in December last year with
a massive R230m tax bill, which
was due for payment on 31 March

SHORTS
Spar slides
over 7% on
weak full-year
performance
Musk sees
SpaceX’s first
Starship orbital
flight in early

2022

Evergrande to
sell entire stake
in HengTen for
“Ever heard the phrase, ‘No good deed goes unpunished’, Mr Agrizzi?
According to Wikipedia, it’s a sardonic commentary on the frequency with
which acts of kindness – doing the right thing, if you like – backfire on those
who do them.”
this year.
He has lodged a formal objection
to the assessment and denies owing the amount claimed, or any
amount at all.
Readers will recall that the Hawks
arrested Agrizzi the day after he
concluded the first round of his
extensive evidence to the Zondo
Commission in February 2019.
(He was released on R30,000 bail.)
Angelo Agrizzi had been chief

operations officer of the Bosasa
group of companies headed by
Gavin Watson, senior member of
the Eastern Cape family that has
been famously and controversially aligned with the ANC since the
apartheid years.
In their evidence to Zondo,
Agrizzi and a few fellow whistleblowers had fingered several influential ANC politicians and senior
government officials – inter alia,

Subscribe to the weekend BizNews Digest

The BizNews Shop
Alec Hogg reads RW Johnson’s
Bestseller: How Long Will South
Africa Survive?

a senior tax official – for having
accepted bribes in cash or kind
worth tens of millions from the
company.
Agrizzi testified that those bribed
were expected to favour the Bosasa companies with government
contracts, help solve their tax
problems and protect the Bosasa
directors from prosecution.
Read the article here
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Asief Mohamed on Rupert’s Richemont

A

eon Investment Management’s
CIO Asief Mohamed comments
on Johann Rupert-controlled luxury
goods maker Richemont, after the behemoth
added around R100bn in market value on
Friday. The share price rally, which came
off the back of superb half-year results,
can also be attributed to corporate action
in its online sales platform; the company is
in talks with e-commerce platform Farfetch.
On top of this, an activist asset manager
called Third Point, led by Daniel Loeb,
has bought around 3% of the business and
will be looking to iron out the operational
issues plaguing one of the world’s largest
luxury goods businesses. Whether Johann
Rupert, who is the controlling shareholder
via higher voting shares, will agree with
Loeb’s direction is unknown at this point.
– Justin Rowe-Roberts
On Richemont’s background and industry
“Richemont is an iconic South African
company. Although you’ll see it as a Swiss
company, it was started by South Africans,
specifically Johann Rupert and his father
many years ago. They are what we call hard
luxury goods, more so than soft luxury
goods. Typically, the soft luxury goods would
comprise leather bags. Hard luxury goods
are watches and jewellery. They also own
brands like Montblanc. South Africans have
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Richemont Headquarters, Bellevue, Switzerland. Image Credit: ©Olaf_Tamm_
Hamburg_Germany for Richemont
done well; Elon Musk specifically. Also the
founders of Monster beverages, that has done
exceptionally well internationally. If you look
at Richemont, a South African company that
has also done very well. It’s a luxury goods
company selling to high-end customers.”
On the reasons for the 10% share price increase
“A phenomenal set of results, I must say it
surpassed expectations. The results now show
revenue is above pre-Covid-19 levels, record
levels, in fact. The numbers are off a low base
given the pandemic in the prior period. The

numbers are up 60% on the prior period and
about 30% on pre-Covid-19. That was the
one aspect; a good set of results. The other is
that they have announced a potential sale or
merger of YNAP because their online sales
platform has been making losses. If they do
sell it and get a good price, it will remove that
loss from the income statement and also the
amortisation. Hopefully, the party they are
selling it to will still sell Richemont products:
luxury brands, luxury watches to customers
and a much more focused play. So, that’s the
positive news. The other news is there’s been

speculation there has been a corporate raider
buying more shares in Richemont. [Whether]
they are going to succeed is a different issue
altogether as the Ruperts effectively control
Richemont via high voting shares.”
Listen to the full interview
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COVID-19

“We could save 25,000 people from dying”
I
n one of the biggest Covid-19 research
surveys in the world, Discovery Health
has released data with the focus of
understanding what more can be done
to enhance and protect the lives of its
customers during the Covid-19 pandemic.
Dr Ryan Noach, CEO of Discovery Health,
sits down with BizNews founder Alec Hogg
to discuss the findings of the study. Noach
says these insights have the potential to
inform and transform its understanding and
decision-making in navigating the current
landscape. He adds that he believes if South
Africa reaches its 70% vaccination deadline,
“we could save 25,000 people from dying
from the virus”. – Misha Samuels
On participants and actuaries in the study
“We are the largest employer of actuaries
in South Africa. In our health informatics
team, we have a team of about 30 actuaries,
clinicians, and statisticians that spend all
day every day just poring over our data and
understanding what we can learn, from not
only [the] vaccination data, but all sorts of
clinical data to improve the quality of care
and the efficiency of care our members
receive. The database is large. We have two
and a half million vaccine doses that have
been administered to members by Discovery
Health Medical Scheme.
Through those people, about 1.2 million
adult members have been vaccinated. The
balance of the adult members not vaccinated
and the comparison of vaccinated against

unvaccinated is a large number of lives;
we looked at about 1.7 million data points
through different population groups. So, this
is a statistically relevant sample. It has not yet
been peer-reviewed as, you know, through
the Covid-19 period, a lot of research has
been published in what is called ‘preprint’
because of the urgency to get the data out
there. We’ve had some external experts look
at the work we’ve done, but it hasn’t been
formally peer-reviewed and published yet.
It is our intention to do that, too.”
On the risks that surfaced in vaccinated
Discovery members
“We haven’t seen one single documented

vaccine-related death in our data. Of the
2.5 million doses that have been given to
our members, we have seen the three most
common side effects after the administration of
the vaccine are actually relatively manageable.
We are discounting the very mild side effects,
so there is a proportion of people who end up
with muscle pain, fatigue, headaches, perhaps
a very short period of fever in the first couple of
days after the vaccination. Discounting those
and looking at more severe side effects, the
three that popped out are lymphadenopathy,
which is just an enlargement of the lymph
glands, [a] completely benign enlargement
[that] occurred 31 times out of every 100,000
doses administered.

We saw myositis in some people, which is an
inflammation of the muscles. We did see that
as a complication that happened in nine out of
every 100,000 doses administered. We [also]
saw a third condition called paresthesia, which
is a tingling sensation, usually from irritation
of a nerve in three out of every 100,000 doses
[administered]. These were the only three side
effects that were statistically relevant and no
more severe than the very mild stuff you hear
about.
In all cases, it [was] resolved, treated and
managed. I should just make the point that
all three of these conditions are known
complications of Covid-19. The incidence
of them happening in Covid-19 itself with
the disease is [much] higher, 40-fold higher.
[However], in the case of lymphadenopathy, it
is following vaccination. So, the short answer
is that it’s extremely safe, and the side effect
profile that we saw is really nothing to be
terribly concerned about at all.”

On the possibility of a fourth wave and the
impact vaccination statistics
“We think we [will] still have a fourth wave,
but we’ve been able to draw a direct line
between the number of vaccinated people and
the number of deaths. We think we could save
25,000 people from dying if we achieved 70%
vaccination by the end of the year.”

Listen to the full interview

Should SA be vaccinating adolescents?

O

ne of South Africa’s top
vaccinologists, Professor Shabir
Madhi, doesn’t easily play politics.
He tells the powers that be exactly how he
sees things scientifically and then backs this
up with local and global evidence. He says
we’re wasting time and vaccines targeting
12–17 year olds, when so many far more
vulnerable folk over the age of 50 still need
to be vaccinated. We’re a long way off the
85%–90% of the above-50s required to
properly manage a resurgence of Covid-19,
which he confidently predicts will happen
early next year. The older you get, the more
vulnerable you are, and the more likely
you are to get severely ill and die. The cry
should be an adaptation of Pink Floyd’s, ‘The
Wall’. “Vaccinators – leave them kids alone!”
There’s a time and a place for vaccinating
them and it’s not now. Story courtesy of The
Conversation. – Chris Bateman
By Shabir A. Madhi
South Africa is one of the leading countries
in Africa in terms of Covid-19 vaccine rollout,
along with Mauritius, Tunisia and Morocco. It
has, however, had its fair share of challenges.
Shabir Madhi has been a key player in shaping
the country’s response. Ina Skosana and Ozayr
Patel asked him for an assessment of plans to
vaccinate adolescents, and next steps.
Should SA be vaccinating adolescents?

Madhi is a Professor of Vaccinology in the
School of Pathology at Wits University
I don’t believe this is the most efficient use of
the vaccines. In a country like South Africa,
we’d be much better off offering a third
dose of the Pfizer/BioNTech vaccine to the
65% of adults above the age of 65 who have
been vaccinated, and intensifying efforts at
vaccinating the elderly and high-risk groups
who have not yet received even a single dose.
We shouldn’t be using these vaccines to give to
children between 12 to 17 years a single dose.
Young children rarely get severe disease
from Covid-19. Vaccinating children with a
single dose of the Pfizer vaccine is unlikely
to provide much value to the child in terms
of individual protection, unless they have

underlying medical conditions pre-disposing
them to severe Covid-19. If this is the case
they should receive the full two dose schedule.
A single dose also doesn’t work too well in
reducing the ability of a person to transmit
the virus.
This is the main reason being given for
vaccinating 12 to 17 year olds.
South Africa might be banking on the fact
that a large percentage of the population –
estimates are between 70% to 80% – might
have been infected already. In that context,
a single dose of vaccine is probably all you
require to protect against severe Covid-19.
This hybrid immunity, where you start off
with your immune system being primed
by natural infection followed by a vaccine,
induces quite potent immunity. Consequently,
people who have passed infection probably
only require a single dose of any vaccine.
That’s the only way South Africa can really
justify using a single dose of vaccine in the
12 to 17-year-old age group. Needless to say,
waiting to get infected and risking developing
long-Covid, being hospitalised for Covid-19
or dying from Covid-19 is not really a bright
idea.
The liberal rollout of Covid-19 vaccines
in South Africa to low-risk groups, such as
young children, appears to be more about
chasing after numbers rather than deriving
the maximal protection against severe disease
and deaths.

I’m not saying that you shouldn’t vaccinate
children. There’s a time and place. But that
time and place is not right now in South
Africa, or globally in the context of the tragic
inequity of vaccine access.
Starting to vaccinate children against
Covid-19 (and use of booster doses in healthy
adults) is more than just a country-specific
decision. Most countries on the continent
have less than 5% of the adult population
vaccinated, and in fact, less than 10% of people
above the age of 60 are vaccinated.
This is being perpetuated by countries with
access to vaccines using them liberally.
Would you recommend a booster for the
general population?
Absolutely. For certain groups of adults.
We now understand that the first two doses
of vaccine provide good protection against
severe disease in people above the age of 65
and those with other underlying medical
conditions. However, it is also apparent that
people older than 65 or with underlying
immunosupressive medical conditions require
a third dose of the mRNA vaccines, such as
by Pfizer/BioNtech. This is required to boost
their immune response and enhance their
protection even against severe Covid-19.
The primary goal of vaccination therefore
needs to be on reducing severe disease.
Read the full article here
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Wiese and other Shoprite shareholders

H

edge fund guru Jean Pierre
Verster has an in-depth look at
food retail giant Shoprite after
South Africa’s largest grocer announced a
bumper quarterly update and interesting
annual general meeting results. The food
retailer, which has brands such as Checkers
and uSave under its umbrella, increased
sales by close to 10%, without adjusting for
the impact of the July riots. All of South
Africa’s other large food retailers – Woolies,
Spar and Pick n Pay – announced rather
sluggish updates, suggesting Shoprite is
taking market share from competitors.
South African business tycoon Dr Christo
Wiese, a major shareholder and director of
the board of Shoprite, retained his seat on
the board by a mere 0.1%. Verster explains
that shareholders have become fed up at the
related party transactions between Shoprite
and Dr Wiese, which tends to benefit Wiese
at the expense of minority shareholders.
When asked which way Verster voted at
Shoprite’s AGM on this specific resolution,
he said his hedge fund no longer holds any
Shoprite shares. – Justin Rowe-Roberts
On Shoprite’s quarterly update
“A strong quarterly update from Shoprite. I
think it shows that notwithstanding this very
negative political situation and sentiment in

and that its plans are progressing well to gain
market share in South Africa.”

Jean Pierre Verster is the CEO of Protea
Capital Management
the country – especially after the riots in KZN
– the bottom of the pyramid, the typical man
in the street is still buying food and looking
for the best deal to do that. Shoprite is offering
good value for money and it is therefore still
dominating this lower end of the market with
its Shoprite brand. But at the same time, it
is also nipping at the heels of Woolies. Look
at what Shoprite has done in terms of going
upmarket and its Sixty60 delivery app, which
has been very successful. So, well done to
Shoprite, one can see from this quarterly
update that the management team is focused

On Chisto Wiese’s unpopularity among
Shoprite shareholders
“Firstly, it reminds me of school when they
used to vote for the class captain and I voted
for myself in the class. I can see Dr Wiese
voted for himself if you look at the deferred
shares. It was those shares that had a fraction
of 0.1% [to carry] the votes and allowed him
to continue on the board. [This] means, if
you exclude these votes for himself, whether
through deferred or ordinary shares, the
majority of other shareholders did not support
this re-election. The reason is that people are
probably not very happy with the past related
party transactions that Shoprite either had
concluded with Dr Wiese or attempted to
do. If you think about what was proposed;
to dismantle the deferred share structure and
pay Dr Wiese a few billion rand or shares that
had no economic value, only voting value. At
some point in time, shareholder democracy
will show, when shareholders are effectively
fed up with related policies that try to gain
at the expense of the economic interests of
minority shareholders. And that is exactly
what we are seeing here.”
On whether Shoprite is gaining market share

from the likes of Woolies and Pick n Pay or
whether the broader macro environment is
causing people to shop down
“These days, [you cannot] go to a source
and get the market share information as you
could in the old days. You need to wait for the
companies to [publish their] reports and then
add up the revenue and [figure out] what the
informal market food revenue would be, to
get an idea about the industry. I would guess
Shoprite probably gained market share from
its competitors, given that it has such a strong
distribution footprint, for instance. We know
there are issues currently regarding supply
chains and harbours all across the world and
in South Africa. In times like these, it is the
retailer with the best distribution model, and
the stock on the shelves, that would be able to
sell that stock and gain market share. When
I think about my weekly shopping , I’ve seen
some other retailers out of stock of key items
and that would have benefited Shoprite with
its backward integration into a very strong
distribution.”
Listen to the full interview
Read also: Christo Wiese: The story of
where it all began – told by Magnus
Heystek
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in this beauty?
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EasyEquities fairy tale... it’s just beginning
C
EO of the Purple Group and
EasyEquities, Charles Savage, sat
down with Alec Hogg to have an indepth discussion about the group’s financial
results and prospects given its long runway.
Purple Group is the second-best performing
company on the JSE over a two-year period,
with its share price increasing from a mere
50c to around the R2.50 level. A phenomenal
return for investors but Savage reveals this
has been years of hard work in the making.
The group’s crown jewel EasyEquities has
over a million registrations and 700,000
active users; incredible numbers that have
earned it the title of South Africa’s best
low-cost investment platform. The growth
journey has merely started, with Savage
touching on several exciting projects that
are going to be rolled out in the foreseeable
future. Thereafter, the growth journey has
aspirations of heading to overseas shores
and attempting to compete internationally.
Savage highlights the need to raise funding
in the not-too-distant future to finance the
growth plans. – Justin Rowe-Roberts

Charles Savage is CEO of the JSE-listed
Purple Group
On the Purple Group and EasyEquities vision
“I think those who have stuck by us for so long
are not surprised. The doubters were always
there. If you’re outside of financial markets
and you’re outside of our strategy to have
bold ambition to democratise stock investing
and be larger than the biggest stockbroker

BizNews Power Hour
with Alec Hogg
The BizNews Power Hour, hosted by Alec Hogg, airs weeknights at 5:30pm on
Cape Town’s Fine Music Radio (101.3FM) and in Johannesburg at 7pm on ChaiFM
(101.9FM). You can also catch it on www.biznewsradio.com.

BizNews
Power
Hour

BizNews
Power
Hour

in the country in a very short time – and
Standard Bank was the biggest back then – a
lot of people will bet against you. For us to
make decent amounts of money, we needed
over half a million customers. Standard Bank
purportedly has around 70,000 customers. The
entire market only has 250,000 customers.
So, you had to believe we were going to be
two times bigger than the entire market in
terms of customers. If somebody said that to
me and I wasn’t the guy doing it, you know,
I’d probably never have believed him. I get
it, people haven’t necessarily bought into it.
I think the key is when they hear our story
and we unpack it for them like we did at
the BizNews conference, they buy in. They
see our passion, our purpose and they buy
into what we’re doing. When you get close
to the company, you become comfortable
with the things we’re doing, and you fall
in love with it. There is a lot of good stuff
going on there. There are more believers every
day. The number that stood out for me in
our results – and forget about the financial
numbers – almost 50,000 retail shareholders

and 60% of the group. Rewind seven years
ago, [when] 1,800 shareholders earned less
than about 6% of the group. So, this has been
radical democratisation, not only of access
to investing, but also the democratisation of
the Purple Group. I mean, we’re now owned
by literally thousands and thousands of retail
investors. That’s the real magic. The promise
we made is that we would create a platform
that enabled wealth but also gave you access
to fall in love or own shares in the companies
that you love.”
On funding the growth opportunities and
partnering with overseas investors
“We will give everyone the opportunity (in
terms of an equity capital raise), who will
follow? I think retail (investors) will follow
their rights on this. There will be space for
other institutions. I think the real opportunity
is who outside of South Africa is looking at
us. The [tale of] African growth is becoming
an international access story.”
Listen to the full interview

Click here to catch the live stream of the BizNews
Power Hour, weekdays from 5:30 - 6:30pm.
Dirk Van Vlaanderen of Kagiso Asset
Management on RECM Calibre

BizNews
Power
Hour

Chris Logan on Tongaat Hulett’s
monster R4bn rights issue

Asief Mohamed comments on luxury goods maker Richemont, after the
behemoth recently added around R100bn in market value. He outlines
some of the reasons for Richemont’s ‘expensive’ valuation, given its
cheap cost of capital and rand hedge qualities.

Opportune Investments founder Chris Logan has a closer look at
Tongaat Hulett’s massive R4bn proposed rights issue. The embroiled
agri-processing business has a market value of around R1bn, which
means it will raise equity capital of up to four times its value. Logan
discusses the reasons why Tongaat finds itself in this precarious position
after years of mismanagement and fraud from senior executives.

BizNews
Power
Hour

Purple Capital is to its segments of SA’s financial markets what Amazon
has been to retailing in the USA. A classic tale of disruption, its primary
business EasyEquities started as a low-cost stockbroker seven years ago.
Competitors dismissed it as cheap and nasty – nothing to worry overly
about. With more than 700,000 active clients and a new customer cost of
acquisition of just R50, the company is continually innovating.

Pierre Verster has an in-depth look at food retail giant Shoprite after
the grocer announced a bumper quarterly update and interesting
annual general meeting results. Dr Christo Wiese, a major shareholder
and director of the board of Shoprite, retained his seat on the board
by a mere 0.1%. Verster explains that shareholders have become fed up
at the related party transactions between Shoprite and Wiese, which
tends to benefit Wiese at the expense of minority shareholders.

BizNews
Power
Hour

South African writer Damon Galgut has won the prestigious 2021
Booker Prize with his novel about a Pretoria family, The Promise. He
follows in the footsteps of well-known South African writers Nadine
Gordimer and JM Coetzee. Damon told BizNews he really imagined
that being shortlisted was as far as the book would go and was taken by
surprise when he won.
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Another unanswered letter to Ramaphosa
T
he last couple of years saw
unprecedented challenges on a global
scale. South Africa, in particular,
has been put through the wringer, with the
violent unrest in July extinguishing many
citizens’ last embers of hope for our beautiful
country. Following the unrest, BizNews
published an open letter to President Cyril
Ramaphosa, the brutal honesty of which
captured the desperation felt by South
Africans. Despite the letter going viral on
all our platforms, it evidently fell on deaf
ears. Community member Simon Porteous
sent this letter to President Ramaphosa. Not
surprisingly, no response was received and
Porteous requested that BizNews publish
the letter. – Nadya Swart
Dear Mr. President,
I hope you are feeling better than your
predecessor.
You have told us, the citizenry, how close to
your heart creating jobs, or employment, is,
and I’m sure you have had a gut full of advice
from hundreds of so-called experts.
A lot of this advice is public knowledge,
given to you by opposition politicians,
business experts in the press, academics
and occasionally, big bankers and other
large corporation heads. And always talking
in billions, a number most people cannot

© Zapiro (All Rights Reserved). Originally published in The Daily Maverick.

conceive.
Very, very few, if any, of these people have
ever created a meaningful job. Politicians
only know how to spend taxpayers’ money.
If employment is created by them, it is at a
cost to the economy as a whole. Journalists
and academics, although well meaning, are
mostly just regurgitating someone else’s
theory. Bankers and heads of large companies

are usually there because they have the right
educational criteria. Mostly, they didn’t get
their jobs because they were good at starting
something, they are there because they are
good at keeping something going. They
will grow their business by acquisition of
something someone else started.
What you need Mr President is that
someone else. To get and keep them, your, or

government’s, job is to create an environment
in which people want to live. Our beautiful
country has all the natural elements for this
environment. You need to make it safe, clean
and efficient. Safe means a good police force.
For this, the police – men and women – need
standards, not unions. You join the force
because that is your passion, it should be a
vocation, not a job.
Education and medication are the same, a
vocation not a job. The rest of the civil servants
need to be held to account, judged and tested,
they need to be proficient. If this all worked
Mr President, you would have an economy
that works, that would grow and prosper.
Not an ensemble of shanty towns, crime,
corruption, unions and waste. From which
‘that someone’ is running.
Finding a hundred billion, or even a trillion
billion, is not going to solve your problem.
Making it safe for kids to play in the street is
going to solve your problem.
Get rid of the clowns in the hats, get rid of
excuse makers and above all, get rid of the
committees. If you don’t want something
done, give it to a committee.
Look forward, not backwards... and I’ll see
you in heaven.
Regards
Simon The Sowetan.
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fair amount of anticipation surrounded Finance Minister Enoch Godongwana’s
inaugural Budget Speech and many South Africans are wondering why they should
have faith in his ability to execute those plans outlined in the budget. Alec Hogg
spent six hours in lockup the morning of Godongwana’s speech.

A

P

H

T

erman Mashaba joins BizNews founder Alec Hogg to discuss the emergence of
the new political party. Mashaba is confident ActionSA will contest nationally
in the 2024 elections saying, “We are now going to participate in all by-elections,
not only in the six municipalities. We have got to start building our capacity towards
2024. We’ve got strong structures. We’ve got a very strong ethical voter base.”

urple Capital is to its segments of SA’s financial markets what Amazon has been to
retailing in the USA. A classic tale of disruption, its primary business EasyEquities
started as low-cost stockbroker seven years ago. Competitors dismissed it as cheap
and nasty – nothing to worry overly about.

wo decades ago, Alec Hogg’s then new business radio show moved from SAFM to
702, taking him close to SA’s top broadcasting talent. Their leader, as news editor,
was Jeremy Maggs, later to become a huge name in television. Their relationship
has now come full circle with the super-professional Jeremy moving his famous Maggs
on Media show to the BizNews network.

Visit BizNews TV for the latest videos

Wiese’s unpopularity among Shoprite shareholders

State of disaster extended for the 18th time

DA coalition talks look good for Tshwane

Coalition collapse; AfriForum challenges curfew

How not to re-empower a wounded ANC

Chris Logan on Tongaat’s R4bn rights issue
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SA author wins prestigious Booker Prize
A
South African writer, Damon Galgut
has won the 2021 Booker Prize with
his novel about a Pretoria family,
The Promise. With this win, he follows in
the footsteps of well-known South African
writers Nadine Gordimer and JM Coetzee.
Damon, who was shortlisted for the prize
on two previous occasions, told BizNews he
really imagined that being shortlisted was as
far as the book would go and was taken by
surprise when he happened to win. – Linda
van Tilburg

On what it feels like to win the 2021 Booker
Prize
“I don’t know what to say, except thank
you very much. It’s a little bit ‘unreally’, but
good. I’ve been in shock for a few days and
working very hard talking about the book. I’m
somewhat exhausted and, you know, still a
bit stunned, but in every other way, in a good
state. Thank you.”
On the story about a family from Pretoria and
how the city weaves itself into the story of
South Africa’s transition
“Essentially, it’s the story of a family, the
Swarts, who live just outside Pretoria, where I
also grew up. And it tells the story of, I guess,
the decline of the family through the device
of four family funerals. You only really get

about the country behind the family, but also
about some of the issues that have shifted
and changed in South Africa over the last
30 or 40 years.
Pretoria is the setting but, of course, like every
other South African city, Pretoria has changed.
In some ways, to Pretoria’s great credit, it
might have changed more than any other
South African city. I mean, it used to be a very,
very white, conservative, unpleasant place.
Those are my memories of it from my teenage
years. Now it’s a full-on African city. [Possibly]
the most African city in South Africa, really,
which is fantastic. It’s an indication of how
far Pretoria has actually come.”

Damon Galgut’s novel, The Promise, was
awarded the prestigious Booker Prize for
2021. Image published courtesy of Penguin
Random House South Africa
to see them for a day or two around each
funeral, as mother, father, sister and brother
die. But I hope that little window that opens
onto [each] funeral tells a larger story, too,

On whether there is pressure on South African
writers to have a political element in the
stories they write
“Pressure is maybe not the right word. It may
be more of an internal pressure. It’s very hard
to write a story in South Africa that is neutral
in the sense of being, you know, free of history.
Our recent past is so loaded and tumultuous,
to state the obvious, we’re all shaped by it. So,
what would the story be that’s free of that
history? There’s something artificial in creating
a story where your background, your race,
your class doesn’t matter; they matter very
greatly in South Africa. If you’re really going
to be cognisant of what goes into making a

character, if you’re writing a story, you have
to take these things into account.”
On what prompted him to become a writer
“It’s an impossible question to answer because
everybody’s story is different. I know a lot of
writers who have no particular events in their
background that would lead them to want
to do the strange thing. In my case, I trace it
back to being ill as a child for a number of
years. (Galgut was diagnosed with cancer at
the age of six.) And that was the period when
I was first learning to read and books were
a great escape. They take you out of where
you are. They take you somewhere else. They
provide a kind of comfort. It’s logical to me
that those associations led to me wanting to
make stories of my own. But that may be a
fake explanation. Maybe I would have wanted
to do this in any case. It’s very hard to know
wisdom after the fact.
It’s easy to forget at this point that books
were probably the only outlet we had. There
were no tablets or devices to distract you. If
I was sick now, maybe my distractions would
have come in a different form. But back then,
books were it. They were my entertainment
and mental stimulation. There weren’t many
other options.”
Listen to the full interview

Protect and grow your
wealth offshore.
Medical Real Estate in the USA is a
resilient, growing sector and we
make building a portfolio of solid
assets in the USA simple.
The commercial real estate world has changed. First COVID, with many
office workers that will never return to the office, and then we witnessed
hundreds of malls and distribution centres being looted and burned to the
ground. Is this where you want to grow your wealth?

Invest in robust medical offices in growing states and
cities across America.
Enjoy regular dividends
in US Dollars between 7%
and 9% per annum, cash

7 9%

per annum cash
on cash dividends
paid quarterly

10 17%

potential IRR at
the end of the
investment period

to

on cash, and a potential
IRR over the investment
period of 10% to 17%.

to

ORBVEST SA (PTY) LTD is an authorized Financial Services Provider.
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Take on more risk to generate income
Content by Overberg Asset Management

I

n general, people take far too little risk
in their investment careers, even when
generating income. The conventional
wisdom is that an income portfolio should
lie at the low end of the risk spectrum. The
starting point in structuring the portfolio
is mistakenly risk rather than return. As
a result, these portfolios gravitate towards
ultra-low risk and ultra-low return
instruments such as money-market funds,
which currently yield a paltry 3.5%, even
less than the rate of inflation. The nominal
return is 3.5% but the real return after taking
the 5.0% inflation rate into account is 5%
less 3.5%, which equals -1.5%. Financial
advisers and their clients tend to be too
fixated on risk, which often results in too
little spending power in the retirement
years.
Preference shares have provided excellent
income returns for investors since they were
first listed on the JSE in the mid-2000s.
Although they count as equity they have debt
like characteristics, paying a yield linked to
the prime rate, and are ahead of ordinary
shares in terms of seniority. Preference
shareholders must be paid out in full first
before any dividends can be distributed to
ordinary shareholders.
Over the long term, preference shares have
outstripped both bonds and cash. A year ago,
due to pandemic risk aversion, preference
shares were trading at record low levels

Nick Downing is the CEO and CIO of
Overberg Asset Management
with pre-tax yields well above 10% in some
cases. The valuation anomaly has since been
corrected and prices have surged over the past
12 months. There has been a double whammy,
both attractive dividend income as well as
substantial capital growth. In some instances,
prices have surged over 50%. Adding fuel to
the rally, some of the preference shares have
been redeemed by their issuers as they were
considered too costly. The banks specifically
are anxious to redeem what they now consider
to be an expensive form of debt. Changes
in banking regulations mean banks can no
longer count preference shares as part of their
primary capital. So far this year, preference
shares have already been redeemed by PSG
and Sasfin. Nedbank and Investec are in
the process, with offers already posted to

shareholders. The flipside of preference share
capital being too costly for the issuer is that
it provides excellent value and an important
source of income for investors.
Other preference share issues will also be
redeemed. This ought to create an additional
uplift to preference share prices, but financial
markets are forward looking and much of this
upside has already been discounted. As prices
have firmed so the yields have compressed,
providing less value for investors. With the
redemptions, the preference share universe
is also shrinking, which is regrettable for
investors.
The pre-tax yields on the bank preference
shares have compressed significantly over the
past 12 months. With the Nedbank preference
shares, for instance, the yield has dropped
from over 9% to just over 6%. Meanwhile,
the ordinary shares trade on an estimated
12-month forward dividend yield of over 7%.
The risk might be higher as ordinary shares are
lower than preference shares on the pecking
order of capital seniority, but unlike ordinary
shares, preference shares have the potential
to grow the dividend over time in line with
rising profits. At this point, it makes sense
to switch the Nedbank preference shares for
Nedbank ordinary shares.
There are many shares that pay ordinary
dividend yields that beat the money market
rate. Bank shares and commodity shares pay
dividend yields of 5% or more. Real estate
investment trusts (REITs) also pay attractive
yields, which hold the potential of growing
over time. REITs have suffered a tremendous

knock as shopping malls and offices emptied
over the pandemic and are still at depressed
levels, but the cheap share prices provide
upside in terms of both yield expansion and
capital growth. Growthpoint, the country’s
largest REIT with a market capitalisation of
R45 billion, trades on an estimated 12-month
forward yield of 10%. Even if the forward
estimate is wildly optimistic, the yield would
still in the worst-case scenario be comfortably
above the money market yield and inflation
rate.
Despite their dramatic re-rating, some of
the non-bank preference shares still offer
compelling value, with pre-tax yields of around
8% in the case of the Discovery, Grindrod and
Netcare. With their yields linked to prime,
income will increase in line with rising interest
rates, unlike conventional bonds that pay a
fixed coupon and therefore offer no protection
against interest rate risk. Preference shares
also hold tax advantages. Their yields incur
a 20% dividend withholding tax rather than
a maximum 45% interest income tax, which
is the rate levied on bonds and REITs.
Nonetheless, investors can look confidently
to the bond market as an alternative and
complimentary source of superior income
yields. South African government bonds pay
among the most generous income yields in
the world. The 10-year government bond
pays a yield of 9.40%, a whole 4.4% above
the inflation rate and almost 6% above the
money market rate.
Click here for the full article

Four of the biggest retirement mistakes
Brought to you by Brenthurst Wealth

T

he reality for many South Africans
approaching retirement is that
they’re filled more with dread than
excited anticipation as they approach this
stage of their life. Fear of the unknown,
particularly their financial future, is often
the source of this unease in what is supposed
to be one of the most exciting chapters of
your life.
As you can imagine, spending the rest of
your life counting your pennies and forever
fearful your savings won’t sustain you is no
way to live.
If you’ve diligently saved or contributed to
a pension fund then you should reasonably
expect to have enough savings to see you
through. You can improve the odds, though,
by avoiding the following common mistakes
that I see all too often.
1. Retiring too early
We have this outdated notion in South Africa
that it’s feasible to retire at 55. This is just not
possible for the vast majority of us for a few
simple reasons.
The first is that the average life expectancy is
now closer to 100 than the 85 years that had
so long been the accepted norm. That means
your retirement savings have to sustain you

for far longer than initially anticipated.
Consider this: if you retire at 55, that means
you’ve probably worked for around 30 years
and maybe only saved for 20 to 25 of those
years. If you live to 100, your retirement
savings then have to see you through for
another 45 years.
As you can see, the sums just don’t add up for
the most of us if you insist on retiring at 55.
Arguing that you won’t live that long, in my
opinion, is foolish. You have to plan for the
long run.
2. Going overweight conservative investments
I totally understand the desire by many people
at retirement who want to put a significant
portion of their savings into cash or money
market accounts. These make sense as a shortterm destination for your savings, but cannot
be considered a viable safe haven from equity
market volatility.
The reason is simply that they don’t offer
above-inflation returns, so in real terms you’re
actually getting poorer by the day.
The reality is that you need to take on some
risk in the form of equities if you expect your
portfolio to see you through retirement.
An income fund still has a place in a portfolio,
but over the long term, you need higher-risk
assets if you hope to outperform inflation and
your drawings. Otherwise you run the risk
of outliving your money.

If you are considering something like this,
I’d strongly advise you to rethink the logic
behind the decision.

Suzean Haumann as a Certified Financial
Planner® professional and head of
Brenthurst Wealth Tygervalley
3. Excess cash drawings at retirement
I’m all for taking cash from your savings at
retirement to take care of debts like a home
or car loan so that your monthly costs are
reduced.
However, I see too many people take a chunk
of their savings for an overseas holiday or
some other extravagance they actually can’t
afford.
Celebrating your retirement with a trip
around the world is a very romantic notion,
but not when it costs you a couple of months’
valuable income.

4. Not adjusting your lifestyle
The biggest mistake I see people making at
retirement is to not scale back their lifestyle
to match their income. To be fair, I do think
this is by far the most difficult adjustment
to make.
However, far too many people continue to live
the lifestyle they’d been accustomed to before
they retired, and they simply can’t afford it.
So, indulging luxuries like eating out a
number of times a week or jetting off on
holiday a few times a year just isn’t sustainable.
Some hard choices are needed, which might
feel like the end of the world when you’re
60 but your 80-year-old self will thank you
one day.
You have to live according to what you’ve
got. It’s as simple as that.
Navigating your way to and beyond retirement
can seem daunting. It doesn’t have to be if you
have the right partner at your side. Take the
plunge today to speak to a certified financial
planner who is able to guide you to the right
path so that your retirement is filled with hope
rather than dread.
Planning for your retirement is just
that: creating the plan
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Groote Post: The Old Man’s Blend story
Content is brought to you by Groote Post

T

he Old Man’s Blend, red and white
pay tribute to a very special Old Man,
Peter Pentz snr. Peter is patriarch of
the Pentz family and at heart a stockman
and cattle farmer of fame.

Peter is affectionately referred to as The Old
Man by his children, of whom, Nicholas has
been farming with him since 1992. Grandson,

Peter junior joined the family wine business
in March 2020. Three generations of Pentz’s
now work side be side in the family business.
The Old Man’s Blend pays tribute to Peter
for his change from dairy farming to wine
farming. Peter is often asked what it is like
being in the wine business after so many years
as a dairy farmer. His reply, “In his 40 years
of dairy farming no-one has ever come up
to me in the street and said that they had a
great bottle of my milk last night”.
Peter was a third-generation dairyman
processing his milk and delivering it daily
door to door in the southern suburbs by way
of electric carts.
Dairy made way for wine in 2001 and in
those early years, Lukas, our winemaker,
made a red blend for Peter as his evening
tipple. One afternoon, Peter called the cellar
and asked Wilna to please send a case of his
red blend with Rob, when he came through
Blouberg that evening. Before he put the
phone down, he overheard Wilna saying to
Lukas, “Remember to send a case of The Old
Man’s Blend through with Rob this evening.”
So the next morning Peter came to the cellar
and said, “I have the name for the red blend.”
And so The Old Man’s Blend came into being,
as a tribute to Peter for his change from dairy
to wine.

Peter was National Farmer of the Year in
South Africa in 1998 for his accomplishments
in the dairy industry. Not only did he have
awards for the best-looking dairy cow and the
cow with the highest production, but he also
pioneered the importation of cattle semen
into South Africa and, in so doing, made a
huge contribution to the improvement of the
national beef and dairy herds.
Peter’s dairy cattle are no more, but his love
for cattle carries on through his prized herd
of Angus cattle that roam the Darling Hills

of Groote Post.
Groote Post The Old Man’s Blend red is Merlot
based a down to earth, easy drinking soft and
smooth blended red wine. White pepper, spice
and raspberry are prominent on the nose with
soft and ripe tannins giving an elegant finish.
Groote Post The Old Mans’ Blend white
is a Sauvignon Blanc based summer wine,
displaying tropical fruit flavours. Guava and
white pear are prominent on the nose. A fresh
lively acidity livens the palate with a finish of
citrus flavours.

"Nobody ever told me
they like my creamy
milk, as they do with my
Groote Post wines"
-Peter Pentz (The Old Man) on
moving from dairy to wine
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Mitsubishi Pajero Sport is rather good
By Jarryd Neves, Motoring correspondent

F

orty years ago, if you wanted
something that could carry you to the
middle of the Kalahari or traverse the
Outback, there were really only a handful
of choices. Toyota’s legendary Land Cruiser
was the most popular, with the Land Rover
following closely behind. Nissan’s Patrol and
American carmaker Jeep also enjoyed great
popularity.

1981 saw the introduction of another iconic
nameplate; a vehicle that would become
synonymous with durability and ruggedness.
First seen at the ’81 Tokyo Auto Show, the
Mitsubishi Pajero would go on to showcase
the brand’s prowess at building indestructible
4x4s. Four decades on, the brand has decided
to pull the plug on the current generation,
which has been around since 2006.
Carrying on the legacy is the Pajero Sport, a
cheaper and just as capable SUV based on the
brand’s Triton bakkie. The third-generation
derivative (introduced in 2015) recently
received a facelift in an attempt to keep the
SUV fresh, especially with its fiercest rivals
– the Toyota Fortuner and Ford Everest –
also receiving a nip and tuck. Has Mitsubishi
done enough?

The distinctive styling will certainly help
the Pajero Sport stand out from the crowd.
Wearing the brand’s most recent front-end
treatment, the seven-seater SUV is instantly
recognisable as a Mitsubishi. The chrome
treatment and slim headlamps may not be
to everyone’s taste, but it works. Eighteen-inch
alloy wheels look good and don’t impede on
the impressive ride quality, no doubt aided
by the plump 265/60 R18 rubber.
Although a plusher Exceed spec is available,
the standard Pajero Sport is still well-equipped.
LED fog- and headlamps are standard, with
a reverse camera and rear parking sensors
to help extricate the 4.8 metre-long SUV
from tight spaces. Climb aboard with the
keyless-entry and you’re greeted with a host
of luxury features. Most notable is the leather
upholstery, which feels supple. The driver’s
seat is electrically adjustable with climate
control, a digital instrument binnacle and
cruise control enhancing driver comfort.
Interior quality, for the most part, is rather
good. There are several cabin surfaces
trimmed in harder, less premium plastics.
To be fair, this criticism can be levelled
at the Pajero Sport’s fiercest rivals as well.
Everything feels solid and there are premium
touches, such as the leather-trimmed steering
wheel and leatherette surfaces on the door
panels. Interior styling certainly isn’t the
most inspired but it is functional and does
the job well.

on start-up but becomes impressively hushed
once on the move. Power is rated at 133kW
and 430Nm of torque, more powerful than a
similarly priced Fortuner 2.4 GD-6 and on par
with the Everest. While not rapid, the output
is sufficient to lug the two-tonne plus Pajero
Sport about with ease.
It may not be the last word in performance but
it’s impressively refined and, more importantly,
has the ability to return superb fuel economy.
Mitsubishi claims the mid-range SUV can
achieve an average of 8.1L/100 km. Matching
the manufacturer’s claim is usually tough but
on a fairly traffic-heavy drive into the city
and back (with the climate control on full
blast), I managed 8.3L/100 km. With a 66–
litre fuel capacity, 800+ km on a single tank
is achievable with careful driving.
Traditionally, SUVs based on bakkies tend
to have a stiffer ride than their road-going
counterparts. The Pajero Sport is no different;
the road-biased Hyundai Santa Fe and Kia
Sorento offer a far superior ride quality, but
the Mitsubishi is not far off. It rides a touch
smoother than the Everest and feels more
resolved than the Fortuner over bumps.
Owing to the high centre of gravity, body
roll is noticeable through the bends and is
mitigated by more considered steering inputs.
Off-road, the four-wheel-drive system tackles
the rough stuff with aplomb and can easily
rival pukka 4x4s. On gravel, the Pajero Sport
continues to impress with its smooth ride and
abundant grip.

Standard infotainment system may not
have the greatest graphics but is Apple
CarPlay/Android Auto compatible. Note
the digital driver’s dials

The Pajero Sport 4×4 copes admirably
on rougher terrain. Smooth ride pays
dividends on gravel roads

Prod the starter button and the 2.4-litre,
four-cylinder turbodiesel fires up. It is rattly

The large body pays dividends when it
comes to passenger space. Simply put, the

Pajero Sport is vast inside. Those up front
will have no problem finding a comfortable
seating position, although height adjustment
for the passenger seat would be a welcome
addition. The electrically operated driver’s seat
works nicely with the steering column that is
adjustable for rake and reach.
The second row has plenty of knee- and
headroom with individual air vents for those
seated in the middle. The rear pew – made
up of two seats which fold flat into the boot
floor – offers up decent amounts of room for
adults up to 1.75m. Anyone taller would feel a
touch cramped but should be okay on shorter
journeys. What’s more, the seats stow away
with ease but children may find it difficult to
collapse or erect the seating by themselves.
The Everest and Fortuner enjoy great
popularity in South Africa and so they
should. Both offer great value; packed with
goodies and off-road ability (if you opt for the
four-wheel-drive models, at least). However,
the Pajero Sport offers buyers a compelling
alternative. Price-wise, the Pajero Sport sits
between the Fortuner 2.4GD-6 4×4 and
Everest 2.0SiT 4WD XLT. Yes, the Toyota is
around R30,000 cheaper, but it also has less
power and fewer toys. The Everest may match
the Pajero but doesn’t come standard with a
service plan despite being R3,000 dearer. The
Pajero Sport offers exceptional value, superb
comfort, plenty of space and myriad standard
features. The Mitsubishi’s off-roading prowess
is commendable and, at R684,995, deserves
serious consideration when shopping in this
segment.
Fast Facts:
Mitsubishi Pajero Sport 2.4DI-D 4×4
Price: R684,995
Power: 133kW/430Nm
Fuel consumption: 8.1L/100km (claimed)
Top speed: n/a
Rivals: Toyota Fortuner 2.4GD-6 4×4, Ford
Everest 2.0SiT 4WD XLT
Read also:
Toyota Land Cruiser 300: legendary,
rugged reliability gets a dose of luxury

